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Taxation of Unit Holders of
Real Estate Investment Trusts/ Property

Trust Funds
Public ruling No. 1/2021
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What are REITs?

REITs stand for Real Estate Investment Trusts

REITs allow investors to enter into a wide-range of real estate

investments without actually holding properties directly

» |t is a closed-end Fund/ Trust investment instrument that enables
ordinary investors to participate in the real estate market with a

lower threshold

Generally managed by professional agents familiar with real

estate
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Tax Treatment for REITs holders o

The tax rates applicable
to the unit holders would
depend on their

residence status.

A summary of the
relevant tax rates are

according to the chart:

* Note:

The tax rate of 24% for resident company and
non-resident company have effect for the
YA2016 and subsequent YA.
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- » YA 2009 to 2015 YA 2016 to 2025
Person Typeof | Fale | Typeof | Fate
_ Tax Tax
WA Company
() Resident Corporate 28% | Comporaie 245
(i) Mon- WHT 26% | WHT 24532
Resident  |{Fnal tax) Final tax)
(B) Foreign WHT 0% | WHT 10%
nstitutional | {Final tax) Final tax)
[mgestor
(C) Individual
(i) Fresident WHT 107% WHT 10%
{Fnal tax) Final tax)
(i) Mon- WHT 0% | WHT 10%
Resident | (Fnal tax) Final ta)
D} Others
(i) Resident WHT 10% WHT 10%
{Fnal tax) {Final tax)
(i) Mon- WHT 10% | WHT 10%
Resident  |{fnal tax) Final tam)
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Depending on the residence status...

Unit Holder Residence Status
Daya Maju Sdn Bhd Resident company
Gupta India Pte Lid Mon-resident company

Padzli Resident individual
Johnson Non-resident individual
zerman Pension Fund Non-resident foreign institutional
investor
Discretionary Trust Resident and non-
resident

Would result in different tax rates as follows:

Unit Holder Tax Treatment
Daya Maju Sdn Bhd Corporate Tax 24%3
Gupta India Pte Ltd WHT 24%*
Padzli WHT 10%*
Johnson WHT 10%*
German Pension Fund WHT 10%*
Discretionary Trust WHT 10%*
* Note:
Daya Maju Sdn Bhd is not subject to WHT but is taxable at the corporate tax rate of 24% for the
YA 2021.

WHT charged on Gupta India Pte. Ltd, Mr Padzli, Mr Johnson, German Pension Fund and
Discretionary Trust is the final tax for the YA 2021.
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Contact Us 4

Like & Follow our Facebook page for more information!
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Contact us today!
We are pleased to help!

B Kuala Lumpur (HQ) &% B Johor Office %1% B Penang Office 15 Sabah Office
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Email

03 -7981 1799 Tel 07 - 562 9000 Tel 04.226 7210 Tel
03 . 7980 4796 Fax 07 - 562 9090 Fax 04-226 2212 Fax
kuala l.l'n;'vu:‘ Vecovis.com.my tmonl lt"h"H AJecovis.com.my Email : penangi@ecovis.com.my Email
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