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What i1s Shares dilution?

Reduction of the shareholders’ ownership due to
the issuance of new shares.
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The effects of Shares Dilution
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Advantages & Disadvantages of
Shares Dilution

Advantages

Company obtains _

Disadvantages

. Ownership of a shareholder in
the company decreases

Investment capital

Company has enough cash
flow to acquire resources e.g.: |

new products, acquire

competitor, expansion

Improves liquidity of the |
Company

Align long term goals with |
shareholders
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Contact Us 4

Like & Follow our Facebook page for more information!
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Contact us today!
We are pleased to help!

B Kuala Lumpur (HQ) S W Johor Office F{# B Penang Office &1 W Sabah Office /'E
Tel -03-7981 1799 Tel -07-562%92000 Tel :04-226 7210 Te ;088 - 231 790
Fax :03-7980 4796 Fax :07-3562 9090 Fox - 04.226 2212 Fax :0B8 - 266 842
Email : kvale-lumpur@ecovis.com.my  Email : jchor@ecovis.com.my  Email : penang@ecovis.com.my  Email : saboh@ecovis.com.my

The information contained in the article is for guidance only and is not exhaustive. The information is provided gratuitously and without
liability. Ecovis Malaysia shall not be liable for any loss or damage caused by the usage of or reliance on the information and guidance
provided in this article and other information provided by Ecovis Malaysia and it's websites. Professional advice and assistance must always
be obtained before you act on any of the guidance provided. Please refer to the respective source of information, legislation and the

regulatory authorities for authoritative guidance.

WWw.ecovis.com.my



