
Shares
Dilution



Reduction of the shareholders’ ownership due to

the issuance of new shares.

What is Shares dilution?



The effects of Shares Dilution

Ownership 

percentage

changes

Earnings per share

Voting rights



Advantages & Disadvantages of 
Shares Dilution

Advantages Disadvantages

Company obtains 

investment capital

Ownership of a shareholder in 

the company decreases

Company has enough cash 

flow to acquire resources e.g.: 

new products, acquire 

competitor, expansion

Improves liquidity of the 

Company

Align long term goals with 

shareholders

Voting power diluted
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Contact Us

Like & Follow our Facebook page for more information!

Contact us today!

We are pleased to help!

The information contained in the article is for guidance only and is not exhaustive. The information is provided gratuitously and without

liability. Ecovis Malaysia shall not be liable for any loss or damage caused by the usage of or reliance on the information and guidance

provided in this article and other information provided by Ecovis Malaysia and it's websites. Professional advice and assistance must always

be obtained before you act on any of the guidance provided. Please refer to the respective source of information, legislation and the

regulatory authorities for authoritative guidance.


