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Unfamiliar with transfer

pricing?

FREFHALEIRA 412

Should you be bothered to

know?

REEFEH 2R EEMG?
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WHAT IS TRANSFER PRICING ‘TP’?
ik 4t

It refers as transaction (or pricing transfer)
between the company and its related parties.
Transactions can be sales of goods and services;
it depends on the company’s core business
activities.
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WHO ARE THE RELATED PARTY
AR SRR AL ?

 When the Company have management controls
or have the same directors over the other
party/company is regarded as related party.

o U—FARMWMENNEEER I —KAHE, BAX
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WHAT DO YOU MEAN BY
TRANSFER PRICING?

TR E it~ ARE

* In simple terms, lets take trading transaction as an
example, when sales or purchases of goods from
or to the related parties, transfer pricing is formed.
As it delivers the price to the seller or buyer in
financial terms.
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WHY DOES IT MATTER & ‘ .

HOW DOES IT DIFFER FROM l
NORMAL TRADING?

it S ER B E AR ?

« Because of the transaction between the company
and its related parties, the transfer pricing should
not differ from the market price known as “arm’s
length price”. In other words, the company should
only charge to their related parties at market price
rate.

o FEAEMAR L% S HA AR SRR A 2 TR 28 B I ) T 3
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LEGAL REGULATIONS &  PENALTIES

FOR VIOLATIONS OF TRANSFER
PRICING DOCUMENTS

Feib AU SRR R R A BB AL 11 2

« According to provision of Income Tax Act, 1967,
Transfer Pricing Rules 2012 and Transfer Pricing
Guidelines 2012, a transfer pricing documentation
must be well prepared and be ready to submit

upon the request by Malaysia’'s Inland Revenue
Board “IRB” within 30 days.

o MRIEL SRV TERIZ  Income Tax Act, 1967)
N\ TRER T TR il e o, IR RIFLIL R
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LEGAL REGULATIONS &  PENALTIES

FOR VIOLATIONS OF TRANSFER
PRICING DOCUMENTS

Feib AU S HITE R R A BB AL 11 2

« According to Transfer Pricing Guidelines 2012
para 26, failure to comply will be penalised with
tax adjustment of 25% and 35% for “Transfer
Pricing Documentation prepared not according to
requirements in the Guidelines” and “No
Contemporaneous Transfer Pricing
Documentation” respectively.

o WRAEEELLEMHEN (Transfer Pricing Guidelines
2012) , HAESFULEFIB AR ATHE 51, TiEk
S ] {32 P e A5 B 45 1125% K 30%
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SHOULD COMPANY BE <
PREPARING TRANSFER PRICING

DOCUMENTATION?
A0 T BEMEERLEN OH?

 Under Transfer Pricing Guidelines 2012, the
scope only applies to Company with gross income
exceeding RM25 million, and the total amount of
related party transactions exceeding RM15million
or provision of financial assistance exceeding
RM50million.

o WRIFHALEM WM (Transfer Pricing Guidelines
2012 , #H A SR ZERM25Million, BA & 5k
A2 by A5 RM15Million, 5t 77 22 #E £ 1 3% 1k 8 i
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Where & how
can | prepare
transfer pricing
documentation?

B ] E S L
TEM AW ?
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To find out more
you can contact
us at

+603- 7981 1799
PR 25 AT
IR 5 22 B -
+603- 7981 1799
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For more clarification, please contact us!

T RE Z VRN, EEPR S IRATIEE R T

B Kuala Lumpur (HQ) FfE3¥ B Johor Office Ff%
Tel :03-79811799 Tel :07-5629000
Fax :03-7980 4796 Fax :07-562 9090
Email : kuala-lumpur@ecovis.com.my Email : johor@ecovis.com.my
B Penang Office &4 @ Sabah Office B2
Tel :04-2267210 Tel :088-231790
Fax :04-226 2212 Fax :088 - 266 842
Email : penang@ecovis.com.my Email : sabah@ecovis.com.my
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The information contained in the article is for guidance only and is not exhaustive. The
information is provided gratuitously and without liability. Ecovis Malaysia shall not be liable for
any loss or damage caused by the usage of or reliance on the information and guidance
provided in this article and other information provided by Ecovis Malaysia and it's websites.
Professional advice and assistance must always be obtained before you act on any of the
guidance provided. Please refer to the respective source of information, legislation and the

regulatory authorities for authoritative guidance.
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