A few minutes to understand what is

TAX AUDIT
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What Is

Tax Audit?

> To examine the
taxpayer’s business
records & financial affairs.

» To ensure the right amount
of income is declared & tax
payable is computed
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to encourage voluntary compliance with tax
laws and regulations
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to ensure that a higher tax compliance rate is
achieved under the Self Assessment System
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to ensure that the correct amount of
income has been reported and the right
amount of tax has been paid in
accordance with tax laws and regulations
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OBJECTIVE

to educate and create awareness in taxpayers
towards their rights and responsibilities under the
provisions of the ITA
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Types of Tax Audit
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Field Audit
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Difference between dessk audit & field audit
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Desk Audit Field Audit

* Held at IRB’s office - Takes place at taxpayer’s
« Concerned straightforward premise
Issue/ tax adjustment

» Checking all information on
iIncome & expenses and
various types of claims
made by taxpayer in his
iIncome tax return

« Examines taxpayer’s
business records
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Scenario:
An audit finding discovered that there has been an
understatement or omission of income.
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Penalties will be imposed:

* Under Section 113(2)of Income Tax Act 1967 is at a rate
of 45% of the tax undercharged
TR & FE DR B945%

« Director General (DG) may exercise his discretionary
powers under Section 124(3)of the ITA 1967 to reduce or
eliminate the penalty
5 B AR DS FR R IR

« If taxpayers commits a repeated offences will be subject
penalty under Section 113(2) of the ITA at a rate of 55%

of the tax undercharges
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Contact Us p
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Like & Follow our Facebook page for more information!
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Contact us today!
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We are pleased to help!

B Kuala Lumpur (HQ) FEE B Johor Office F1# B Penang Office #i4 W Sabah Office 7'
Tel :03-79811799 Tel :07-56292000 Tel :04-226 7210 Tel :0B8-231750
Fox -03- 7980 4796 Fax :07-562 9090 Fox - 04-226 2212 Fax :0B8 - 266 842
Email : kuala-lumpur@ecovis.com.my Email : jchor@ecovis.com.my  Email : penangi@ecovis.com.my  Email : saboh@ecovis.com.my
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Reference

« LHDN, 2019. TAX AUDIT FRAMEWORK. Kuala Lumpur:
INLAND REVENUE BOARD OF MALAYSIA. Find more
at:
http://phl.hasil.gov.my/pdf/pdfam/TAX_AUDIT_FRAME
WORK _ 2019 20200827.pdf

The information contained in the article is for guidance only and is not exhaustive. The
information is provided gratuitously and without liability. Ecovis Malaysia shall not be liable
for any loss or damage caused by the usage of or reliance on the information and guidance
provided in this article and other information provided by Ecovis Malaysia and it's websites.
Professional advice and assistance must always be obtained before you act on any of the
guidance provided. Please refer to the respective source of information, legislation and the

regulatory authorities for authoritative guidance.
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