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Special Tax Deduction On Rental

Reduction For Business Premise

&= Al R

Latest update based on PERMAI
assistance package announced on
18 January 2021
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WHO IS ELIGIBLE TO CLAIM THIS SPECIAL

TAX DEDUCTION?
HEREEAXTHF BRI ?

Taxpayers (including corporate, individual, cooperative or other business and non-business entities)
rented their business premises to any qualified SMEs including related party, may qualify for the tax relief.
It has been announced in the PERMAI assistance package that the special deduction will be expanded to
include non-SMEs.

MR A (BFEAE, A SEASEMEVSIFEFHWAELR) B~ WHESEIF/NEEENEEERIKRY
EWAT) REAXITHRF AR, £EM PERMAI EMEER, FEH/NMEGWTHZEXNMEEITTX =

ARSER,
The landlord must be a taxpayer with rental
The rented premises must be used by the tenant income assessed under subsection 4(a) or
for the purpose of carrying out the business. subsection 4(d) Income Tax Act 1967.
P RETE AR NI N(BR)HWHEE WA MNEPISETES 1967 #

4(a) #1 4(b) EX T ERTEZAMSF AR
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DEFINITION OF BUSINESS PREMISES FOR THIS

MALAYSIA
SPECIAL DEDUCTION
2B aRIE X
Business premises for the purpose of Excluding residential house used for
conducting business. both residential and business.

1178
2ss o\ B B 17 R /(r\ | rafEElSEERBENESEM '=|““/

Excludes rental of other than
"premises” such as machines, cars,
parking spaces, telecommunication
towers, etc.

For example: offices, workshops,
warehouses, childcare centers, and
rented markets and stalls, etc.
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THE MINIMUM REQUIREMENT FOR LANDLORD

TO ENJOY SPECIAL DEDUCTION
BEAHLEH

Special deduction is granted for rental - _ _ _
_ Eligible to claim special deduction even the

reduction offered from 1 April 2020

until 30 June 2021.

#£ 01.04.2020 = 30.06.2021 5 FWHE

B

rental is reduced at a different rate every
month, provided that the reduction is not

less than 30% for each eligible month.

aEREETRMhETARNESRS  BE1D
AAVTFI0%MEERRE, RFEZEHEXINEH
S

Rental reduction must be at least 30%

from the existing monthly rental rate.
Z/130% HIFRE R
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MALATSIA 1)7] WHAT IS THE SPECIAL DEDUCTION AMOUNT?
- ' BEH S DRRARRIE ?
‘ N :;’”

Landlord who has received the rental payment
: : : in advance can still claim the special
Special deduction = rental reduction (at P

least 30%) given to the tenant deduction, provided that the landlord offers a

rental reduction according to the term and

B R = AFEF ED30%HHEEHTN conditions.
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AesLAlSA "\ CALCULATION OF SPECIAL DEDUCTION
Example of deduction calculation: tluﬁﬁ'l'ﬁ

Company A Sdn. Bhd. rents a shop lot to B which is an

. Without With special
eligible SME for RM5,000 a month (RM60,000 yearly). e special dedusﬁon
A Sdn. Bhd. has agreed to offer rental reduction to B for de((’;;t)'on (RW)
the month April, May and June 2020 of RM2,500 a month. I’\:g;::'ey rental 5.000 5.000

Annual rental
ANE I —EEHABAE (BARRAKMRNERI) - income 60,000 60,000
A £ AIRM5,000 (S1t—F M ERM60,000). A AT ZENZ5TB Rental
_ L _ L . reduction of RM5,000 x
NTI=ZRAENAMMEESEN, =AZE/<AWABFHARM2,500, 50% for April, 50% x 3 (7,500) (7,500)
May and June months
Total tax savings to be enjoyed by the landlord is as 2220
_ Annual gross 52 500 52 500
fOIIOWS- rental income ' ’
Special RM2,500 x 3 (7.500)
MIRN (B FZHMBSRER - deduction’ months |
_ Taxable 52,500 45,000
Tax savings = RM12,600 — RM10,800 Neome
= RM1,800 o 12,600 10,800
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MALAYSIA WHAT ARE THE SUPPORTING DOCUMENTS

REQUIRED?

HKX: MAKLUMAT BERKENAAN POTONGAN KHAS PENGURANGAN SEWA -

DI BAWAH P.U. (A) X/2020 == IEE >
Nama ﬁgﬁ—iﬁx1¢ =
No. CukaiPendapatan [ [ [ [ [ [ [ [ [ [] No.Pendaftaran [ [ T T T T [T T T T 1]

Tahun Taksiran Dj:D

A. Maklumat penyewa Perusahan Kecil dan Sederhana (PKS)

h DR NIHNEREERBAFEHIXHENT :

L — i.  Stamped tenancy agreement; IE =X BIFE E N (B EN{Efi = )
i.  Rental income statement; FA& U ARRE

- i. SME Status Certificate issued by SME Corporation where the

| information regarding registration of SME can be referred at

Taxpayer (landlord) is required to keep the following documents:

3. No. pendaftaran

4. No. sijil akuan
status PKS

B. Maklumat penyewaan

1. Alamat premis
yang disewakan

» ) o : https://smereg.smecorp.gov.my
&y ' FAF B3t/ VAL (SME Corporation) 5l f9 H /N B 48 |/ AIF 35
o s s g 8- 9 iv. Tenant’s information, rental information and rental reduction
e ,,“m” E— methods (to be provided in working sheet (HK) of Company Return

[ Tandakan ( V' ) di petak yang berkenaan ]

1. Pengurangan sewa kepada penyewa PKS yang layak bagi bulan yang berkenaan. I:] FO I’m) *H. FI /*ﬂ H';-% E"] 5’4’3' }I-SI' *D *ﬂ % TFI' j:I:I }_\j_ ft %ﬁ% i,E\ E‘ E 1«% *% %‘E( EI

afau

2. Pemulangan semula nilai sewaan yang telah dibuat bagi bulan yang berkenaan kepada penyewa PKS. I:]
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Contact Us
B Kuala Lumpur (HQ) &Sf&3% @ Johor Office 1% B Penang Office =4 B Sabah Office VB
Tel :03-7981 1799 Tel :07-5629000 Tel :04-226 7210 Tel :088-231790
Fax 03 -7980 4796 Fax :07-562 9090 Fax :04-226 2212 Fax :088 - 266 842
Email : kuala-lumpur@ecovis.com.my Email : johor@ecovis.com.my  Email : penang@ecovis.com.my  Email : sabah@ecovis.com.my

For more information, please visit:

https://www.ecovis.com/my/
&

Follow and Like us on our Facebook Page for more updates! n
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The information contained in the article is for guidance only and is not exhaustive. The information is provided gratuitously and without liability. Ecovis Malaysia shall not be liable for any loss or damage caused by the usage of or
reliance on the information and guidance provided in this article and other information provided by Ecovis Malaysia and it's websites. Professional advice and assistance must always be obtained before you act on any of the guidance

provided. Please refer to the respective source of information, legislation and the regulatory authorities for authoritative guidance.

WWW.ecovis.com.my ‘ ‘ .



