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DEFINITION OF
PROPERTY, PLANT
AND EQUIPMENT
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Property, plant and equipment are tangible items

that:

(a) are held for use in the production or supply of
goods or services, for rental to others, or for
administrative purposes; and

(b) are expected to be used during more than

one period.
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RECOGNITION OF
PROPERTY, PLANT
AND EQUIPMENT
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The cost of an item of property, plant and

equipment shall be recognised as an asset if :

(a) it Is probable that future economic benefits
associated with the item will flow to the
entity; and

(b) the cost of the item can be measured

reliably.
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MALAYSIA « The depreciable amount of an asset shall be

allocated on a systematic basis over its useful

life.

DEPRECIATION OF  Repair and maintenance of an asset do not
negate the need to depreciate it.
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The information contained in the article is for guidance only and is not exhaustive. The information is provided gratuitously and without liability. Ecovis Malaysia shall not be liable for any loss or damage caused by the usage of or reliance on the

information and guidance provided in this article and other information provided by Ecovis Malaysia and it's websites. Professional advice and assistance must always be obtained before you act on any of the guidance provided. Please refer to
the respective source of information, legislation and the regulatory authorities for authoritative guidance.



