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Manufacturing License under Industrial

Co-ordination Act 1975

| am a manufacturer, do | need to have manufacturing license?
RREHER, REFEEAHEFTIED?
Do | have to apply for a license?

—ERHTFENELG?
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What is Manufacturing ¢
License ?

H4 R VFRTIE ?

® Alicense required by manufacturer in order
to carry out manufacturing activities.

fill 3 p T A PV Bl B s B VF AT IE

® Manufacturing activities - Making, altering,
blending, ornamenting, finishing or adapting
any substance to use, sell, transport, delivery
and disposal.

BliEvg ) EAERIE, S, TR \%% B
EAEYIE, UMERH . HE. B85 SO AALE.

WWW.ecovis.com.my ‘ '




&2ECOVIS C | )
MALAYSIA
l
—

Why Should We Apply?
N AERIE?

® In order to obey Industrial Coordination Act
(ICA) that aims to ensure the country’s
manufacturing sector develop and grow orderly.

9 7 AN B A {5 R il A R A
Hk

® Manufacturing license is required to obtain from
Malaysia Investment Development Authority
(MIDA).

AR AT UE TR ZEN BRI Bt ke f/ (MIDA) 3k
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: 80% of the Malaysians
Shareholders’ fund > RM 2.5 B f|1-time workforce, 25% of

mil and above the foreign full-time

n A I workforce, added value of
B 342250 5 255 UL b the product at least 40%.

Employ 75 or more full-time oK PG I 5 B 55 fgj VANS]
_ 80%, 4P IE 4 25 /) ok
paid employees 25%, 7 dh My I0EL E 40%

JE 7544 B LA E 4 BRAZ 357 51 T DL

Minimum Capital Investmen
MUST APPLY

Per Employee (CPE) for the AR ET =N
project needs to be RM140k LICENSE!

SO N TR S o NE
(CPE) FH14/4 %,
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Who Is not Required to
Apply?
YR TR B 2
® Company with less than 75 full time paid
employees or

R TAT75 NH) 2~ A

® Paid-up capital/shareholders’ fund not > RM2.5 mil
B AR IS AL 2507 4

® Submit ICA 10 form to MIDA to apply for
exemption of manufacturing license

A MIDATRAZICA 10%4%, HiEH# oA =V alilE.
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ADVANTAGES of having
Manufacturing License

® Exemption for import duty tax on raw materials
and components used in the production of

finished products.

X F A7 B B SR A RN 22 BB A S I R

® Pioneer status (PS) applicants (company) will
have a tax exemption from 70% up to 100% of

statutory income for 5 to 10 years.
% VAT Y H3E AN(2 F)ES R 109 N Al 3R1514
SERANT0% 42 100% ) G Bt -
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ADVANTAGES of having
Manufacturing License
Cont'd

® [nvestment tax allowance applicants (company)
can get allowances between 60% to 100% on
gualifying capital expenditure that incurs within

a period of 5-10 years.

P o BLISCEE G RO N (A W) AES-104E N & AE AT 2k
1R A S AT 3R 15:60% 25 100% ) Fo F 40 .
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FAILING TO APPLY?

® Under ICA 1975, manufacturing company
without Manufacturing License will be imposed

of :-
ANFEA 1) 3& AT Uk B 2 AR S

» Fine not exceeding RM2,000 or 6 months
imprisonment and further fine not exceeding

RM1,000 per day (Section 3)

A2 0004 5 6 HgE, PLARERA
HEIE1 0004 HI 3K
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FAILING TO APPLY? (Cont’d)

® Failure to furnish information and within the time
required
ARAEFNE B[] PN 42 £ Bk
» Fined RM1,000 or 3 months imprisonment or
both and further fine of RM500 per day
1173X1,0004 & 3 A AL, B Aiehti, FFn T
£ K5004 7 .

® Furnish any false or misleading information
BT R B % P R

» Fined RM2,000 or 6 months imprisonment or
both.
1 73%2,0009 86 H 2k, B E .
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REFERENCE

Requirements for Manufacturing License.
(2018, March). MIDA Newsletter N0.3/2018.

https://www.mida.gov.my/home/administrator/system_files/m
odules/photo/uploads/20180521121450
_Newsletter%20Mac%202018%20(2).pdf
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For more clarification, please contact us!

T R Z VR, LR S IEATE R IE!

B Kuala Lumpur (HQ) k&l @ Johor Office #f#®
Tel :03-79811799 Tel :07-5629000
Fax :03-7980 4796 Fax :07-562 9090
Email : kuala-lumpur@ecovis.com.my  Email : |ohor@ecovis.com.my
B Penang Office 11 B Sabah Office 7'E2
Tel :04.226 7210 Tel :088-231790
Fax :04.226 2212 Fax :088 - 266 842
Email : penang@ecovis.com.my Email : sabah@ecovis.com.my
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The information contained in the article is for guidance only and is not exhaustive. The
information is provided gratuitously and without liability. Ecovis Malaysia shall not be liable for
any loss or damage caused by the usage of or reliance on the information and guidance
provided in this article and other information provided by Ecovis Malaysia and it's websites.
Professional advice and assistance must always be obtained before you act on any of the
guidance provided. Please refer to the respective source of information, legislation and the

regulatory authorities for authoritative guidance.
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