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GOING CONCERN:
MPERS SECTION 3.8 AND 3.9

FELE: SK

)

WAL N SR AR

(MPERS) 383.823.9%

WWW.ecovis.com. my



& a
wv ECOVIS

Definition
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The going concern principle is the assumption e 03 425 70 T T2 A 4% S A4 78 BT TR B Sk
that an entity will remain in business for the
foreseeable future. WHELE .
Conversely, this means the entity will not be MR, IR RS 1% SAR AN A R B A 4
forced to halt operations and liquidate |ts_assets S DA (3 SR 115 3 iR
In the near term at what may be very low fire-sale
prices. I
By making this assumption, the accountant is WL XA, =T A B R S L
justified in deferring the recognition of certain R D 132 5 -
expenses until a later period, when the entity RFRIBIASRERILLE,  BEIZS A AT e
will presumably still be in business and using its e Mk I LA i 7 A R B 5807

assets in the most effective manner possible.
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MALAYSIA MPERS SECTION 3.8

LR VE A N SEAR IR B AR SR 3. 8%

When preparing financial statements, the management of I 61| F 55 H R, A FH A o D /) Sz 4R
an entity using this Standard shall make an assessment %@fi)%'@i;lzﬁﬁiﬁ%ﬁﬁﬁﬁﬁﬁ%ﬁ

of the entity’s ability to continue as a going concern.

L . . S —NFELE A, BRIEE
An entity is a going concern unless management either

= Fis M =y - 2,
intends to liquidate the entity or to cease operations, B EAT HO SR TR R L&
or has no realistic alternative but to do so. a3 R L DAY ) T £

In assessing whether the going concern assumption is 1AL B8 4 R R 2 5 & 3,
appropriate, management takes into account all available A N LR TR R (F, (H

information about the future, which is at least, but is not

ARRT, BHikEHIETZAHA) B
prE v HE R
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limited to, twelve months from the reporting date.
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MALAYSIA MPERS Section 3.9:

R VE AN SEAR TR S AR HE 2R 3. 94k :

S R R I R )

When management is aware in making its assessment,

of material uncertainties related to events or A S E KA EM, XN
conditions that cast significant doubt upon the T S A Ml b B 4 5 (R B g P
entity’s ability to continue as a going concern, the HEEHPREERT, Ao\l 38 BRI R

entity shall disclose those uncertainties. .
Y T s M o
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When an entity does not prepare financial statements

on a going concern basis, it shall disclose that fact,
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together with the basis on which it prepared the

financial statements and the reason why the entity is

not regarded as a going concern,
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MALAYSIA Example on Indications of No Going Concern:

BHFEREENBRIITH:

Negative trends in operating results, such as a NV SR I TR, i — &5 5
series of losses e
NEIE NG
Loan defaults by the company
Rejection of trade credit to a company by its AN ER ik /A R R Z RN

suppliers e s 2 p A2 L I
o8B IESE ) R T TR

Continuous gross loss position of the company

Legal proceedings against the company FIX A\ BV R IR

The directors of a company in_te_nd to quuiglate FIEEATE N A FATIE S (SR
the company (or have no realistic alternative but R,

to liquidate the company) > I TCIE R
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Follow our Facebook page
For more other information
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The information contained in the article is for guidance only and is not exhaustive. The information is provided gratuitously and without liability. Ecovis Malaysia shall not be liable for any loss or damage caused by the usage of or reliance on the

information and guidance provided in this article and other information provided by Ecovis Malaysia and it's websites. Professional advice and assistance must always be obtained before you act on any of the guidance provided. Please refer to
the respective source of information, legislation and the regulatory authorities for authoritative guidance.



