IS THERE A WAY TO GET
AN EXEMPTION OF RPGT?
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WHAT IS RPGT?

a2 b B AR ?

RPGT is levied on chargeable gains from the disposal of chargeable assets such as houses,
commercial buildings, farms and vacant land. With effect from 21.10.1988, RPGT was extended to
gains from disposal of shares in real property company (RPC).
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"GAIN" - According to the Income Tax Act of
1967, “income” refers to taxable or exempt
Income or income other than profits or, in the
case of unit trusts, profits excluding income.

"ASSET" include any land Ilocated in
Malaysia, and any interest, option or other
right in such land.

“ g AR AL T BRI AR L, B
%E@%iﬂi%&ﬁﬂﬁ\ﬁ%ﬂﬁﬁ%ﬂ
|

WA (1967 SRES) , “Hat” 1REIR
I PRA B S R YA s BRI A A F) e A 2 B
ERAEFRRIEI N, AT IR .

WWW.eCcovis.com.my



&acCoVIS
MALAYSIA

RPGT EXEMPTION VNN (EXKEMPT
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1) The exemption of Paragraph 2 of Schedule 4 is available to individual only and is
allowed as follows:

fyR A 2IHIF R EH T AFERH T LT RHER:

« Disposal of the whole share owned by individual
ATk N R SR o R

 The exemption is RM10,000 or 10% of the chargeable gain, whichever is greater.
TR AU LT 2 BN BRA I 2 AU 10%, R Y

« Disposal of part of the whole share owned by individual (with effect from 31.12.2015)
H AN NS I 8 (M20154F12 H 31 H e 5L Jita)
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RPGT EXEMPTION CURRENT WF33 T3]
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If an individual disposed part of his entire share, the exemption allowed is as follows:

IR NE T — 50 B A, SR THE

RE Y 2 R B R 4 L

A - Part of the area of the chargeable asset disposed

A < C 8 T R 7 7 35 43 T AR
F ‘ B - The total area of the chargeable asset
. BB R ) 2 T
BY,
C - RM10,000

10% x chargeable gain, whichever is greater. N iRFLUL ) 10%, HUEUCGIE KT .
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RPGT EXEMPTION U\ | EKEMPT
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2) Exemption under Section 8 can only be granted under the following conditions:

BOFMERMRERBAEUTHRAFTHT:

« The individual is a Malaysian citizen or Malaysian permanent resident;
WD QU N EE D QU S/ AN

« Exemption is granted for a private residence only; and

R MCE A TN, A

 Election for exemption must be made in writing and irrevocable. No further exemption
will be granted for the disposal of other private residences.

FE R S L LRI Nt AT, FEATTRGE . AR NE B &R A B RG22
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RPGT EXEMPTION o[22Vl | EXEMPT
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‘ » Exemption is granted on profits derived from disposal of a private residence. Individuals
entitled to the exemption of a lifetime.

HEMNEB ARG PR R E . BN 28—k,

» A private residence is defined as a building or part of a building in Malaysia owned by an
Individual and occupied or certified fit for occupation as a place of residence.
ANAE BB E ST A NAE S R 08 WA B ST ECE T —#, IFE & S E v E
i HL R

» No election can be made where an exemption has been granted to an individual under
the repealed Land Speculation Tax Act 1974 In respect of the disposal of a private

residence.
R CIRERT (1974 L HUIbEEL LD , AHERNEET IS TN ANERREL T,
ANgEH B FR
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UPDATE ON RPGT EXEMPTION
7= b 2 R B R S ) BT

According to the recent gazette order [P.U. (A) 2018] on the RPGT exemption, any individual who is a citizen exempted
from the application of Schedule 5 to the RPGT Act for the payment of tax on the chargeable gain incurred on the
disposal of a residential property on or after 1 June 2020 until 31 December 2021.

PRI VT HAF) & ST P & R R ER S I 22 & [P.U. (A) 2018], M2020E6 H1H £202112 A 31 H #A], AF{A] A AL H &
FEYINV IS BT P AE R SR B S 35 R g A v] 28 P2 4 R R T R 4 o

‘Residential property’ refers to houses, a condominium unit, an apartment or a flat in Malaysia including serviced
apartments and a small office home office (SOHO), owned by an individual, jointly or solely, and used only for residential
purposes.

MRV SR e SoRVEIE I by J2=, A B a AL, AR S A BAVNE R X g I A s (SOHO) , DA A#%E. B
s, DORTE TR,
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UPDATE ON RPGT EXEMPTION
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This exemption shall be applicable on the following conditions:-
SeER s AT N AE -
a) Not more than 3 units of residential property disposed off shall be eligible for each disposer;
AN N AT H & AN I 3[E] B B ;
b) The residential property disposed off is not acquired within the period from 1 Jun 2020 until 31 Dec 2021.:-
LS5 A EEFE20204E6 H 1H §2021£|512 A31H a5
v'By transfer between spouses; or; il BB 2 8] (868 5
v’ Through gifts between spouses, parents and children or grandparents and grandchildren, the donor

must be a citizen; and B ALE, XBEFLERERBENFLZ BRHE, HBEHEEFARK,
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UPDATE ON RPGT EXEMPTION
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This exemption shall be applicable on the following conditions :- (Cont'd)

TR 538 BT 2115 3L:- (Cont'd)

c) The sale and purchase agreement for the disposal of the residential properties is executed on or after 1 June
2020 but not later than 31 December 2021, and duly stamped not later than 31 January 2022

; BB LT T20205F6 H LHEZ 5%, HABRT2021F12H31H, HABT2022¢1H31HIERE

If there is no sale and purchase agreement, the instrument of transfer for the disposal of the residential property
IS executed on or after 1 June 2020 but not later than 31 December 2021 and duly stamped not later than 31

January 2022
WA Lz, FEEYIRELE R 2 T2020FE6 H1H 22021412 H31H s E, AR T202241H31H IE
FE W
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UPDATE ON RPGT EXEMPTION
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« If the disposal of residential properties exceeds 3 units, the disposer may elect any 3 from the disposals of residential
properties to be exempted. The election made shall be irrevocable.

H AT 3A ALY, AT LA BT B B BV ik FEER S 3 AL, A IB AN T HE -

« If the contract for the disposal of a residential property is a conditional contract that required the approval of the Federal
Government or a State Government, the above-mentioned exemptions are only applicable to the following situations:

an 2R B & [R5 7 ZEBGRBUR BUN BURHEAE R N7 26 A & 1R, LB PR A8 S GE I T DL R DL

a) The contract is executed on or after 1 June 2020 but not later than 31 December 2021 and stamped not later than 31
January 2020; and

& ET2020E6 H1H 2202112 A31H#AT, AR T2020F1H31H & = ;1

b) The approval by the Federal Government or the State Government concerned for the disposal of the residential property is
obtained on or after 1 June 2020.

f£20204F6 H 1 H 8l 2 Ja SR AR EUR BN BUR T H BT S B Wk st
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UPDATE ON RPGT RATES IN SCHEDULE 5
fitsRS - = B FI B B R BB

According to Budget 2021 which has been gazetted on 31 December 2020, a “social

organization registered under the Societies Act 1966” shall be added to Part Il of the Schedule
5 of the RPGT Act 1976 with effect from 1 January 2021.

RIELE 2020E12 H 31 HF T AMRAI2021 A ZH, M20212E1 A 1 H /196641 HvES T M
B4 L= 20 2R 0 35 4N ONTE [ 2R 5 26 210 ) 20 591 3 DA I A1) 28 S 1 380 5L = b 285 i i
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Other than Part Il and Part Ill

(eg: individual, partnership,
executor of the estate of a
deceased person who is a
citizen or a permanent

UPDATE ON RPGT RATES IN SCHEDULE 5
fitRS - =B A B B R BB

Company incorporated in
Malaysia or trustee of a trust

(eg: company, co-operative,
association, society and
organisation)

Individual who is not a citizen and not a
permanent resident, or an executor of
the estate of a deceased person who is
not citizen and not a permanent
resident, or a company not incorporate
in Malaysia

resident)
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UPDATE ON RPGT RATES IN SCHEDULE 5
fitRS - = B A B BRI B
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Contact Us

B Kuala Lumpur (HQ) k& B Johor Office F{% B Penang Office 1= B Sabah Office VB

Tel :03-7981 1799 Tel :07-5629000 Tel :04-2267210 Tel :088-231790
Fax :03-7980 4796 Fax :07-562 9090 Fax :04-226 2212 Fax : 088 - 266 842
Email : kuala-lumpur@ecovis.com.my Email : [ohor@ecovis.com.my  Email : penang@ecovis.com.my  Email : sabah@ecovis.com.my

For more information, please visit:

https://www.ecovis.com/my/
&

Follow and Like us on our Facebook Page for more updates! n

The information contained in the article is for guidance only and is not exhaustive. The information is provided gratuitously and without liability. Ecovis Malaysia shall not be liable for any loss or damage caused by the usage of or reliance on the
information and guidance provided in this article and other information provided by Ecovis Malaysia and it's websites. Professional advice and assistance must always be obtained before you act on any of the guidance provided. Please refer to

the respective source of information, legislation and the regulatory authorities for authoritative guidance.



