&La:CoVis
MALAYSIA

You must know REITS as an
investment tool
—EENREITSIX MM E T A

What is REITs?

CAN YOU INVEST IN REAL ESTATE WITH RM100?
RM100%k RE LB b5 3™ 2
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REITs

(Real Estate Investment Trusts)
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Example 1 #1:

«  Shopping complexes ¥
 Hotels )5

« Industrial properties Tk 5%
- Office blocks 757 K%
 Hospitals &[5

« Plantations Ff [
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It means that
BB

REITs provide a way to invest in quality large-scale commercial
real estate without having to buy the properties directly.
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One of the largest
diversified REITS in
SUNWAY" Malaysta
RELT =P SRR INGED
A b = 45 BB R A
L

REE Sunway REITS B4 KB =

Let’s take a look at what types of industries Sunway

REITS has
5 SUNWAY PYRAMID SUNWAY
Your Unique Shopping Adventure MEDICAL CENTRE
SUNWAY SUNWAY
UNlVERS|TY HOTELS & RESORTS
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What are the famous buildings in Malaysia that
are REITs Companies?

TR VG VA TR L 25 44 (R S 2 REITS 77k ?

Sunway Pyramid Pavilion
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Investors Invest Money In REITS And Become

Shareholders
B E BRI AEREITS BN A<

O

0] 5 o)
@ SHAREHOLDERS
%« M=)

é Dividend
=

After REITS earning rental income, investors will received
dividend payments
DO S a5 f5, REITS2 Loy Bo e 3R & M 245 I 2R

www.ecovis.com.my



&accovis
MALAYSIA

What Are The Advantages Of Investing In |
REITS?

% REITS BHAtFhab?

A
1) You do not require a huge capital %54 & 7idH&E /)

o > bl > >

@
Low Investment Pay a small part of Become
costs real estate sha‘reholders
(IR BE A SCAS 5 L= B —/NER 3 RN IR

With as little as RM100, anyone can give it a go
HERM100, AR AASAT A3
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What Are The Advantages Of Investing In
REITS?

% REITS BHAtFhab?

2) High dividend payouts &% 5

Unit holders

®»
Distribute at least -
90% of its earnings @.

REITS

S

The dividends enjoyed by investors are between 5% to 7%

FE SR VE I BRHA A AL, B8 — 4 7] 5247 5%- 7%/ 2. 1157
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What Are The Advantages Of Investing In
REITS?

% REITS BHAtFhab?

Managed by

professionals
kA R Increase the return _
on investment In the long term, it's
S HHE I 25 goﬁod for invest0r§
KIZRE A H T #5058
A
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What Are The Advantages Of Investing In
REITS?

% REITS BHAtFhab?

4) Easy conversion to cash Il & i)

49(
o /\

ﬁ Z\
Buy & Sell
Easy to buy and sell Long wait to convert
L2 P assets to cash
M
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What Are The Advantages Of Investing In
REITS?

B#& REITS FH4iFat?
5) Tax advantage Bl

No stamp duties when it
acquires/disposes

TP OUTY .
STAMP -
:

REIT does not have to
pay real properties gains
tax (RPGT)
REITAN DA S . 28 F A
(RPGT)
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What are the disadvantages of investing in
REITs?

BEREITS HH4 X8 ?

No guarantee of
returns

A RUE

Actual return is dependent on the performance of the property
market. Hence, the unit price of REIT may also decrease.

REIT HJEL Bk A2 MK b5 = i g R B . RIREIT #ERAL ) 4
(IR T
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What are the disadvantages of investing in
REITs?

BEREITS HH4 X8 ?

No say over
management aspects

A BB BRI

Investors have no say and are not involved in any decision-
making regarding the property in question

BT E A ANA KB H B 55 37 Bk e 7 38 2 v ml 4%
AR AN R
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NI
T, S 75 I REIT 584 553
rReiTs  If a Malaysian REIT W R REITRE LU
. distributes at least 90% UNEIL Eesi'd e cn=]
of its taxable income, it 1£90%8 LA _F,
will not be subject to Pt NI
corporate income tax A

0O 2 0
SHAREHOLDERS

Individual / non-

corporate investors company
(resident/non- 24% withholding

resident) Withholding tax tax
10% withholding tax

Non-resident

The withholding tax will be withheld by the REIT before paying out the

dividends to unit holders

[z, BWEEEREI SRS, WA HEREL, PSRk HREITACINAS
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Real Estate REITS

P

3% — 20% Returr:lﬁi%/?z?tment 5% - 7%
High investment costs Costs Low invetsst ment
A A Pt
Long processing time Cash liquidity Easy cc():r;\;irsion 0
SUSZNNNEIRS s R e AT DL
Self-mapagement Manage ;\f;:gieodngé
H AT 2 gl Sl
Not diversified Diversified Diversified
— RIS BT A F eI 4 Ko m A A

WWW.ecovis.com.my ’ ‘




LacCOVIS
MALAYSIA

For more clarification, please contact us!

T RE Z VRN, EEPR S IRATEE R IE

B Kuala Lumpur (HQ) FEfE¥ @ Johor Office #f%
Tel :03-79811799 Tel :07-5629000
Fax :03-79804796 Fax :07-562 9090
Email : kuala-lumpur@ecovis.com.my Email : johor@ecovis.com.my
B Penang Office 1= B Sabah Office B2
Tel :04-2267210 Tel :088-231790
Fax :04-226 2212 Fax :088 - 266 842
Email : penang@ecovis.com.my Email : sabah@ecovis.com.my
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The information contained in the article is for guidance only and is not exhaustive. The
information is provided gratuitously and without liability. Ecovis Malaysia shall not be liable for
any loss or damage caused by the usage of or reliance on the information and guidance
provided in this article and other information provided by Ecovis Malaysia and it's websites.
Professional advice and assistance must always be obtained before you act on any of the
guidance provided. Please refer to the respective source of information, legislation and the

regulatory authorities for authoritative guidance.
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