—(% ECOVIS Do you know how complicated the
MALAYSIA accounting principles of biological
assets are?
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MALAYSIA

Don't panic! !!
Ecovis is absolutely capable of
using the most standardized

accounting principles to solve
your problems.
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MALAYSIA WHAT IS BIOLOGICAL ASSET?
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Assets that are plants or living animals owned by
a businesses for agriculture activity.
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MALAYSIA Biological Asset

Agricultural activities are the management of

biological entities, the sale of biological assets \ ’
and conversion into agricultural products or other A
biological assets
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Biological transformation includes qualitative
or quantitative changes in a biological asset

Oa caused by the processes of growth,

/ degeneration, production, and procreation

a AL A, B R R
& PEEUE EAR AE B .

WWW.Eecovis.com.my



& a i :
QY ECOVIS Biological Assets

MALAYSIA
74
VB
Biological Asset = A living animal or plant.
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Animals

- Products that will be

kY| :
harvested as agricultural

products or sold as

biological assets.
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Consumable Biological ’
Asset _ _ |
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RS ECOVIS Agriculture Produce
MALAYSIA
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= Agriculture Produce refer to the
products harvested from the
biological assets.
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= Harvesting is the process of
products from a biological asset

or the cessation of a biological
asset’s life processes.
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MALAYSIA ﬂﬁ)ﬁ%

A bearer plant is a living plant that:

= used in the production or supply
of agricultural produce;
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expected to bear more than one
period,;
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except for occasional scrap
sales, it is very likely to be sold
as agricultural products.

PRAGIRHI R A i B Ah, A Al RE
TENAR T i -

www.ecovis.com.my



&Laccovis
MALAYSIA

The following table provides examples of
biological assets, agricultural products, and post-
harvest processed products:
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ik
Adariculture Products that are the
Biological Assets g result of processing
Produce
B Ny after harvest
- 7= AL B 5 B 45 SRR
Sheep 43F Wools £E Yarn, Carpet £
Daily Cattle ¥4 Milk 245 Cheese it H]
Sugarcane H i Harvested CJ;?_; Sugar S
Cotton Plants Harvested .
F 75 At Cotton #&7% Thread, Clothing <Az
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MALAYSIA Recognition of Biological Asset
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An entity shall recognize a biological asset or
agricultural produce when, and only when:
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« The entity controls the asset as a result of past events;
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* |t is potentially related to future economic benefits or

services with assets will flow to the entity;
GG AR A AR KR ZE A 7 B 55 7 TI AR AT g =i
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« The fair value or cost of the asset can be measured

reliably.
BEP7 ) SO {E BRRCAS BE S T SEL T

WWW.ECOoVIS.com. my



&aECOVIS o
MALAYSIA Measurement of Biological Asset
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A Dbiological asset shall be measured on initial
recognition and at the end of each reporting period
date as at its fair value less costs to sell, except for
the case where the fair value cannot be measured
reliably.
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» Agricultural products harvested from an entity’s
biological assets shall be measured at its fair value
less costs to sell at the point of harvest under IAS 2:
Inventories.
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< Assets measured at fair value less costs to sell :

« An unconditional government grant related to a
biological asset measured at its fair value less costs
to sell shall be recognized in profit or loss when the
government grant becomes receivable.
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« If the government grant is conditional, including
when a government grant requires an entity not to
engage in specified agricultural activity, the grant is
recognized when the conditions are met.
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For more clarification, please contact us!
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B Kuala Lumpur (HQ) EFE3 B Johor Office F{%
Tel :03-79811799 Tel : 07 - 562 9000
Fax :03-7980 4796 Fax :07-562 9090
Email : kuala-lumpur@ecovis.com.my Email : j[ohor@ecovis.com.my
B Penang Office 1= B Sabah Office B2
Tel :04-2267210 Tel :088-231790
Fax :04.-226 2212 Fax :088 - 266 842
Email : penang@ecovis.com.my Email : sabah@ecovis.com.my
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