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Based on Budget 2021, the employee contribution rate for
EPF will be reduced from 11% to 9% for the year 2021.
This new rate for employees only applies to members
who are below 60 years old and liable for contribution. For
the members who aged 60 years old and above, their
statutory contribution rate for employees remains
unchanged. Such changes could potentially increase the
cash flow up to RM 9.3 billion.
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Which Is Your
Best Choice?
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11% EPF Contribution 9% EPF Contribution

The annual compounding dividend
means that you will eventually earn
more than from the extra 2%
contribution when you withdraw
your EPF funds at retirement.
Besides, 11% contribution rate is
much easier to maximize the
usage of EPF tax relief.

You will receive a higher
disposable income, which
means you will have more
cash to buy necessities in
the short term. You may also
use that extra money to
make an investment.

If the dividend is expected to be
much lower, and you could find
an investment instruments that
potentially provide you a return
which is higher than dividend,
you may be better off to put money
into that investment. Besides, if you
currently need extra cash,
perhaps 9% EPF contribution
will be useful to you

Extra cash in hand means
that you have less cash in
your EPF account to earn
dividend. By taking into
account of the opportunity
cost, you will forego the
dividend if you choose to
stick with 9% contribution
rate.
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11% EPF Contribution 9% EPF Contribution
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If you prefer to save more for your future retirement
fund, you can choose to opt-out by submitting a form.

For details information, please refer to the next pages
for the steps to maintain 11% EPF contribution.
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Example

KWSP 174 e 2000)

I
l" '.l KWSP ¢ ympuLAN WANG SIMPANAN PEKERJA
EPF NOTIS PILIHAN MENCARUM MELEBIHI KADAR BERKANUN (SYER PEKERJA)

(A MAKLUMAT MASIAN

1. Go to EPF website to download v»w-IIIIDII:P { .

the Borang KWSP 17 A (Khas o

2021) form.
2. Borang KWSP 17A (KHAS o I e

2021) must be filled up by
employees who wish to maintain
11% rate. All employees in a
company can fill up a single
excel form.

3. Employers are required to enter .
the  employee’s  application

online through i-Akaun T S e
(Employer). Employers are only =l s
allowed to key in the data - - B
starting from 14t December - i |
2020. e e
o ] , j—
Note:

The KWSP 17A (Khas 2021) form must be
kept by the employer for their records.
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Form

Example

ll'".lKWSP KUMPULAN WANG SIMPANAN PEKERJA rmm—
EPF NOTIS PILIHAN MENCARUM MELEBIHI KADAR BERKANUN (SYER PEKERJA)
1. iHiE% EPF Mt M2 Borang e ————
KWSP 17 A (Khas 2021) £# . P Se— e —
2. Borang KWSP 17A (KHAS
2021) WA Z AR EF11%H)
RTIEE . P R TH A IEE
— kR H .
3. JEEawgudid i-Akaun (3
TELHAN R LI B o R T A :
20204E12 H 14 H T It A\ Bk}
Note: o ‘= _—
J& L AUEEH KWSP 17A (Khas 2021) ey
AR L%, o
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For more clarification, please contact us!
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B Kuala Lumpur (HQ) FEfE¥ @ Johor Office #f%
Tel :03-79811799 Tel :07-5629000
Fax :03-79804796 Fax :07-562 9090
Email : kuala-lumpur@ecovis.com.my Email : johor@ecovis.com.my
B Penang Office 1= B Sabah Office B2
Tel :04-2267210 Tel :088-231790
Fax :04-226 2212 Fax :088 - 266 842
Email : penang@ecovis.com.my Email : sabah@ecovis.com.my
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