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Tax Incentive For Angel Investor

The Angel Investment Tax Incentives That Could
Save You Hundreds of Thousands
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Tax Incentive FiSALE

@ Tax exemption in respect of his aggregate income for
the basis period for a year of assessment, in the
second year of assessment following the year of
assessment (YA) in which an investment is made
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@ Tax exemption allowed per annum = amount of
investment made or RM500,000, whichever is the
lower.
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. If the amount of investment > the aggregate income (basis
period of YA), the excess amount of investment is disregarded.

In other words, the excess amount of investment will not be
refunded or be available as a credit to set off his tax liability for
subsequent years of assessment.
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Date of investment Eligible for tax exemption if

investment made is not disposed
of before 31.12.2020
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Angel Investor — Criteria

. Must be resident in Malaysia
IR R J IR

‘Either considered a High Net Worth Individual or High Income
Earner

AN L EGE N

‘ High Net Worth Individual — Total wealth or net personal assets of
RM3 million and above or its equivalent in foreign currencies

WA & AN N33 5873005 4 5 S LA EBEEE A T

‘ High Income Earner — The gross annual income of not less than
RM180k in the preceding 12 months; or jointly with one’s spouse, a
gross amount total annual income of RM250k in the preceding 12

months #1240 H FFRAN S HA D> T18074 % S ECEIL AL
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Angel Investor — Criteria

Sources of income is not derived solely from business

HAAKIEAAPOR B raall

@ 'nvestment is solely to finance activities of investee
company and the amount shall not be more than 30%
of the total paid-up share capital of the investee
company
HAR AT 2 BUER AL ] T2 545 % 2w H il B8 37 )
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@ Must not have family relationship with investee

company
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Investee Company — Criteria @ ‘

It must be incorporated in Malaysia
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At least 51% of the company’s issued share capital is
djtr_ectly owned by a shareholder who is a Malaysian
citizen

%ﬂ%&M%maﬁﬁﬁﬁm%%ﬁﬂﬁﬁﬁﬁﬁﬁﬁ%

@ Cumulative revenue less than RM5 million and has been

In operation for 3 years or less (based on the latest
financial year result upon application
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@ Must carry on activities as approved by the Minister of

Finance
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Advanced electronlcs and
information technology
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B® Approved Activities

Optoelectronics
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Condition £&1F

@ The investment must not be disposed of (fully or in
part) within two (2) years from the date the investment
is made
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@ The conditions specified by the Minister of Finance in
the approval letter for the investment have been
complied with.
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Investment Approval
4

CERTIFICATION OF INVESTEE

FOR AN
INVESTEE
COMPANY

FOR AN
ANGEL
INVESTOR

ACCREDITATION OF ANGEL INVESTOR

Angel Tax Incentive Office (ATIO), a unit under Cradle
Fund Sdn Bhd (Cradle).
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Application Form Hii& £ %

A

Angel Investor
https://mban.worxflo.com/public forms/6c87c0OxhHrbqgjheZ

Zh

Investee company
https://mban.worxflo.com/public forms/mnzCzGs1fDx7Fds6
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Supporting documents - Angel investor

i. High income earners HRA\#H

@ Photocopy of your NRIC
By 1k 1 & B

@ Copy of your latest e-BE Form
BT ) e-BER IS K EII A

@ Processing fee
F-51 7%

ii. High Net Worth Individuals & E A+

@ Photocopy of your NRIC
Sk i) 55 A

@ Documents of assets amounting to no
less than RM 3 million (Bank
statements, Property S&P forms,
share holdings, etc.)
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Supporting documents - Investee company

° Form 24

° Form9

° Form 49

* Form 13 (if necessary)

° Form 32A (if necessary)

°* Memorandum and Articles of
Association

° Relevant agreements with
regards to business

° Financial Statements (audited
and drafted)

° Executive Summary

* Copy of Minutes of the First
Board Directors Meeting

* Account Statement (profit &
loss)

° Processing Fee




CAN | INVEST MORE THAN ONE COMPANY AT ONE TIME?
PR AT CAFE [R]— B TR 558 22 5K 2 ) 1) 2

Ans: Yes, you can invest in more than one company per year
but the maximum investment approvals per annum is 5 only.
The minimum amount per investment is RM5k and up to a
maximum of RM500k investment per annum in total.
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HOW LONG IS THE INVESTOR'S ACCREDITATION
PERIOD?

B I BUIR

Ans: Angel investor’s accreditation period is valid for two (2)
years. However, it can be renewed if required.
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HOW LONG DOES IT TAKE FOR THE ANGEL INVESTOR TO
QUALIFY FOR TAX EXEMPTION?

RALAR BN 222 KIS [A) A4 BE3RAS S B B A% 2

Ans: The investment is qualified for tax exemption on 3rd year of
his/her shareholding. For example, if an investment is made in the
year 2020, the investor will be able to claim for tax exemption
when he or she files for their tax returns in the year 2022.
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IS THERE ANY POST-INVESTMENT CONDITION?
& A AR BB R KA ?

Ans: Yes, the investee company must have business activities in
Malaysia for at least two (2) years after the investment is made.
Fe T, AR BT A AR BT S D JIAE S R PG VAT 2 /D AR Y T
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ASIDE FROM CASH, CAN | MAKE IN-KIND INVESTMENTS?
Ans: No. All investments must be made in cash.
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HOW LONG IS THE VALIDITY PERIOD OF AN INVESTEE
COMPANY’S CERTIFICATION?

W A FEEBRA RIS Z K

Ans: The validity period of an investee company’s certification is
only one (1) year and renewable annually

BB AV UE A RO MO — 5, BEEE AT ET

HOW LONG IS THE PROCESSING TIME FRAME FOR
INVESTEE COMPANIES?

Pt A F AR (A1 24K 2

Ans: 21 days, processing will only commence once the complete
documentation is submitted and the processing fee payment has
been made.
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WHEN IS THE INVESTMENT’'S QUALIFYING PERIOD? # %
A RO AT 4 i ?

Ans: The angel tax incentive is open for qualifying investments
made from 1 January 2013 to 31 December 2023.
ﬁ1§$§4&1ﬁ%ﬁ&%5<ﬂ‘2013fﬁ1ﬁ 1H % 2023412 A31H G #HK
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WHAT HAPPENS IF THE INVESTMENT GONE WRONG
HALFWAY THROUGH THE INVESTMENT PERIOD?
IR T AE IR AR B ?

Ans: The risks are to be borne by both the investors and the
investee company. However, the tax exemption is still
applicable for the investors on the 3rd year of his/her
shareholding.
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Reference List &% 4b

http://lampiranl.hasil.gov.my/pdf/pdfam/PR_11 2015.pdf

https://mban.com.my/angel-tax-incentive/

https://www.cradle.com.my/products/angel-tax-incentive/
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For more clarification, please contact us!

T RE Z VRN, EEPR S IRATIEE R T

B Kuala Lumpur (HQ) FfE3¥ B Johor Office Ff%
Tel :03-79811799 Tel :07-5629000
Fax :03-7980 4796 Fax :07-562 9090
Email : kuala-lumpur@ecovis.com.my Email : johor@ecovis.com.my
B Penang Office &4 @ Sabah Office B2
Tel :04-2267210 Tel :088-231790
Fax :04-226 2212 Fax :088 - 266 842
Email : penang@ecovis.com.my Email : sabah@ecovis.com.my
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