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Purchase of phone is it tax deductible?
K L TE e S Be 0B 2
Purchase of table is it tax deductible?

LR FRRBEIIBL?
Why not ? ? 2#EULAEE? 2 2

As long as it does not exceed RM2,000
and the purchased assets are for

commercial purposes,

Everything is possible! Tax deduction~
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What is ? f+4 =27
Small Value Asset (SVA)?

You will immediately understand after
reading

A IBERS B

_~

uum

WWW.ecovis.com.my




rcovs Small Value Asset

* Plant or machinery used for the purpose
of a business where the qualifying plant
expenditure of the asset is not more
than RM2,000 but it does not include
assets that have an expected life span of

not more than 2 years

AT rl B L) sipies, Hp&Erem
FF 5 E B S A IE2,00048F, (HIH
AL TR R AN RRIL 24E 11 5% -
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Laccovis -
7 MALAYSIA Special Allowance

for
Small Value Assets (SVA)

@ Effective from YA 2020, the qualifying expenditure for small-value assets be
Increased from MYR 1,300 to MYR 2,000
20205 LT 46, /NEITER 7 O AT & HE H SC HE A 1,3004 F 18 N2 2,0004 &

@ For non-SMEs, the maximum limit of total qualifying expenditure in respect of
small-value assets be increased from MYR 13,000 to MYR 20,000 for each YA.
FFAERR /NI, /NER BT AT S R E L S H B e PR B> fiti B 4 ML 13,000
A HRE 20,0004
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MALAYSIA

Special Allowance
for
Small Value Assets (SVA)

@ !f a person has claimed for a deduction under paragraph 19A Schedule
3 of the ITA for small value assets, that person will not be entitled to
claim capital allowances under paragraphs 10 and 15, Schedule 3 of

the ITA in respect of the said assets.

@ R FEIRBITANRIFE19A B E R I /NGIE P2 1T 00, 2% A\ U TR 35
ITARR3IZE LOB A 28 15 B £k it b IR B8 7= Bk S i
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What is SME
(Small Medium Enterprise)?
F-2 R/ R A 2 R
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What is SME

—‘3 ECOVIS (Small Medium Enterprise)?
AT fa RN ALl ?

« Sales turnover and number of full-time employees are the two criteria used in

determining SME
HEE WM E B ABUE T T/NE B P bR i

« For the manufacturing sector, SMEs are defined as firms with sales turnover not
exceeding RM50million OR number of full-time employees not exceeding 200
FEfENL A, TN AL OB WA I 500077 4 &
iR RS EE 20044 ) 4 F

 For the services and other sectors, SMEs are defined as firms with sales
turnover not exceeding RM20 million OR number of full-time employees not

exceeding 75.
T ARG AN EABAT I, R/ ) E OB WA
20005 @ H &R E R ABABEE 754K AF .
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RFECOVIS Special Allowance for
Small Value Assets (SVA) Non SME

« Qualifying expenditure for each small-value assets not more
than MYR 2,000

BN/ INIGE P BIAT & RS IS AN IS 2,000 T

Qualifies for a 100% capital allowance

A G IR15100% % 2 S B A

Maximum limit of total qualifying expenditure for small-value
assets are MYR 20,000 each YA.

INEIEE 7 AT U 1SS H B E PR #20,0009 % &4
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Example for Non SME

Total Qualifying Plant

Special Allowances

Asset Cost (RM) Expenditure Claimed (100%)

i) Cash register 2,000 2,000 2,000
i) Television Set 1,900 1,900 1,900
iii) DVD Player 1,700 1,700 1,700
iv) Facsimile machine 1,750 1,750 1,750
v) Telephone system 1,950 1,950 1,950
vi) Sofa Set 1,500 1,500 1,500
vii) Handphone 1,880 1,880 1,880
viii) Tahle 1,500 1,500 1,500
ix) Cupboard 1,650 1,650 1,650

x) Showcase 800 Excluded Excluded
xi) Cahinet 1,780 1,780 1,780
xii) Air Conditioner 1,800 1,800 1,800
Total Assets 20,210 19,410 19,410




&ar-oys Example for Non SME
MALAYSIA

 Exclude the cost incurred on the showcase of which the amount is
RM800. By doing so, the total qualifying plant expenditure incurred on

small value assets is reduced to RM19,410 which do not exceed the

maximum limit of total qualifying expenditure for small-value assets
RMB8OO0 e i B FH] 77 Z AR A1 bR XA /N B 7 AL B 77 & R0
FE I SRR 2219,4104 7, AN TG L E 1 8 5C
B e PR AT

« Claim special allowances for small value assets amounting to
RM19,410.

A 2 HRM19,410/ N 7= 75 N
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Q5ECOVIS Special Allowance for
MALATSIA Small Value Assets (SVA)

SME

« Qualifying expenditure for each small-value assets
not more than MYR 2,000

BAS/NEG P BT & IUE I S AT 2,000 16

« Qualifies for a 100% capital allowance

H R IR1E100% B3R R B8R

 No restriction on the total amount of special
allowances claimed on small value assets

INEREE P BT 5 R E FR) S S HH B B e PR
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Example : SME

Total Qualifying Plant

Special Allowances

Asset Cost (RM) Expenditure Claimed (100%)
i) Cash register 2,000 2,000 2,000
i) Television Set 1,900 1,900 1,900
iii) DVD Player 1,700 1,700 1,700
iv) Facsimile machine 1,750 1,750 1,750
v) Telephone system 1,950 1,950 1,950
vi) Sofa Set 1,500 1,500 1,500
vii) Handphone 1,880 1,880 1,880
viii) Table 1,500 1,500 1,500
ix) Cupboard 1,650 1,650 1,650

x) Showcase 800 800 800

xi) Cabinet 1,780 1,780 1,780
xii) Air Conditioner 1,800 1,800 1,800
Total Assets 20,210 20,210 20,210




Q3ECOVIS Example : SME
MALAYSIA

 No need to exclude any cost incurred of asset since
there is no maximum Iimit of total qualifying
expenditure for small-value assets
/N P AT S RUE S IR s BRI, IR TG
i FERR AR A B3 7 H) BlAs

* Fully claim special allowances for small value assets
amounting to RM20,210.

Al A RM20,210-4 %5/ Na 8 7o 4 Bl i G
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Fa We are
wv CCOVIS :
v
Q@ SAALAVELA professional
accountants,
auditor and
tax advisor in
: : . i3l
For more information, please visit: Malaysia |
4 https://www.ecovis.com/my/ Vet e
&
Follow and Like us on our Facebook Page for more updates! n
m »
Contact us BRRIRA]
B Kuala lumpur (HQ) ZEE#H @ Johor Office T B Penang Office &1 B Sabah Office /'
Tel -03-79811799 Tel :07-5629000 Tel :04-226 7210 Tel :088-231790
Fox - 03-7980 4796 Fax :07-5629090 Fox :04-226 2212 Fax - 088 - 266 842
Email : kvala-lumpuri@ecovis.com.my Email : [chor@ecovis.com.my  Email : penang@ecovis.com.my  Email : sabah@ecovis.com.my
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