REAL PROPERTY GAIN TAX
(RPGT)

Fellow real property investors!
Do you know what Real Property Gain Tax is?

Continue scrolling to find out! -
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Will buying or selling properties be taxed?
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Yes of course!
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If | buy and sell property under a company’s name,
it won't be taxed, right?
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Big mistake! :.\'
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REAL PROPERTY GAIN TAX (RPGT)
f 2% = Ak 2 FIAL?

RPGT is a tax charged on gains from the disposal of immovable
asset such as houses, commercial buildings, farms and vacant land
situated in Malaysia.

HELRXBEFAGEE, BLEF., R ZHE RS WK E
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—=»  RPGT is imposed on the disposer (seller) in the year during which
the disposal took place.

BEH () ERITHE SF R T,

=—=»  Disposer — Individual, Company, Partnership, Organisation, Trustees,
and other chargeable person (whether or not a Malaysian resident)

HEEZE - NAL NG Ak, E. SRR AFEIE AR
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Shares in Real Property Company
(RPC) N\
ANBh E o 5] Ay

L. Gains received upon the disposal of shares in a real property
company is taxable under RPGT.

3B RF) 0 8] B 6l & R # RPGT AEHL

What is RPC?

ft ARy E 5] 7

Q Controlled Company — A company with <50 members & is
controlled by <5 persons

LA 8] — A AR Y FE0AE NS, AR WY F5AIEH
e Owned properties or shares in another RPC, or both

WA M= RAETH— AT NS By, RAHRA
G Market value of the property or acquisition price of shares in

other RPC or both is not < 75% of the value of its total tangible
assets

W = 04 T A B AR E AL RPC 89 IR AL TG 48 R & KT 2 A
5 B AL T5%
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Disposal Date & Acquisition Date
& B A B

L Date of acquisition and disposal is crucial as it will affect rate of
RPGT to be imposed.

MEAHEAREXRER, BACHH R PTIELE RPGT A F

% The asset disposal date
AWl Eca R

Acquisition Date

A B HA

% The written agreement date
P B

% The date when the disposer transfers the ownership
of the asset (in case of no written agreement)
B AL BT A AREY B 2R

% The date on which the disposer receives the
consideration amount for the transfer (in case of no

written agreement)
it B 7k B # kAT 4 2069 B 2R
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Disposal Price & Acquisition Price
B M A M

Disposal Price

HEN

Consideration  for  the
disposal of the asset less all
allowable expenses.

E % 7 b BALBE T A
%}ﬂo

Allowable expenses:-

% Enhancement/Preservation
costs
7= b 3E A8 RAR I T 5K

+ Costs incurred to establish,
preserve or defend the
disposer’s title to or rights
over the asset
B, A RAFLE T F L
89 T A AT K FF 4

+ Incident costs of disposal
3% 32 7~ Ak A8 X T 4K
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% Consideration given by or

on behalf of the owner for
the acquisition of the asset
together with the incidental
costs of acquisition.

B BT A A R A E T A A
AME =i s T 825N
8 VA B T B 6 T 5 %
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Disposal Price & Acquisition Price (o)
f%%’ﬁl\ﬁ“? AL

% Incidental costs include fees, commission or
remuneration paid for the professional services of any
surveyor, valuer, agent and legal advisor, etc.

M 38 B, Blde RAEATR 20T, AN, KEAFEE
JRIE) 69 L R 4 AT A9 38 AL AR RARE

% Compensation for any kind of damage or injury to the
asset / for the destruction or dissipation of the asset /
for any depreciation or risk of depreciation of the asset.
B 7 AT E, EIRRAEATIFB GG, AAME T X
€A E/ SR

% Sum forfeited as a deposit made in connection with an

intended transfer of an asset (cancelled disposal).
BUH 45 PP E| 69 27
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RPGT RATES
7 b B AL

REAL PROPERTY GAINS TAX (RPGT) RATES

The RPGT Rates is as set out in Schedule 5 of the RPGT Act as follows:

Source: LHDN Malaysia Official Portal
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RPGT RATES (cont.,)
7E ok B R BLE )

The RPGT Rates is as set out in Schedule 5 of the RPGT Act as follows:

The tax rate for disposal of asset before 1.1.2018, reference can be made to the RPGT Guidelines

Source: LHDN Malaysia Official Portal
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Are there any Exemptions available?
RPGT A& #4 36 % & Fe AL ?

Exemption on Share Disposal

it B I 5% % (de L)
Disposal of the whole share owned by individual
BB A AR 8 220

L RM10,000 exemption or 10% of chargeable gain, whichever greater
174 BMEN BT, ZFHL— (XEAFHA)

Disposal of part of the whole share owned by individual
H B A A 89300 A

L> A Where,
A = is part of the area of chargeable asset disposed
E X C B = is the total area of the chargeable asset
C = RM10,000

or 10% X chargeable gain, whichever greater
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Are there any Exemptions available?
RPGT & AL 25 1 X A2 AL 7 one.)

Exemption from Gain on Disposal of a Private Residence

E 2 RAAEEEHBF (Fofl)

Individual is entitled to this exemption only once in a lifetime

provided:-

MARFH —REBR

L The individual is a Malaysian citizen or a permanent resident in
Malaysia
o A By R T KRR AE R

> The exemption is only available for private residence
WELARTRAZEZL

L The exemption must be made in writing and is irrevocable

B Es R, 0L R VA 'S R AT, Y ST 4R a

./
N———
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Latest RPGT Exemption
(PENJANA / National Economic Recovery Plan)

HRZFE LA - RIFBE/ e

L, rpGT exemption is given on the chargeable gain on disposal of up to 3
residential properties between 01.06.2020 to 31.12.2021.

F 01.06.2020 £ 31.12.2021 A h & & % =AME € 5 F eI S B8 %o

L Only Malaysian citizens (includes non-resident citizens but excludes
permanent residents) are qualified for this exemption.

B ATRT HREENR
L, Only residential properties owned by individuals are allowable for

this exemption.
WEB AR T UAANAL LK EE S~
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Latest RPGT Exemption (o,
(PENJANA / National Economic Recovery Plan)

BREZFEXLRE - RHBE/ i

Exemption Period Conditions
2 % 2R 5

Q Sales and Purchase (S&P) must
be executed between 01.06.2020
and 31.12.2021 and stamped
latest by 31.01.2022.

E 3 AR AR VAL B BRI AT

e The Memorandum of Transfer

Q The residential property which is
being disposed of is not
acquired by way of transfer
between spouses, or;
&85 T AR AR R REY T
KR

G By way of gift between spouses,
parent and child, or grandparent
and grandchild where the donor
Is a citizen.

B REAR /K 5T 4/% 30

Z 18 894l 0 77 KIRAF (sim#7
* BIR)

(MOT) must be executed and
stamped within the same period
mentioned above.

B F R AL PR VA L B BAAT AR
b3
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Contact Us

X D

Like & Follow our Facebook page for more information!

002% &

Contact us today!

A\

We are pleased to help!

B Kuala Lumpur (HQ) FEE B Johor Office F4# B Penang Office #i4 B Sobah Office &
Tel -03-79811799 Tel :07-56292000 Tel :04-226 7210 Tel :0B8-231750
Fox -03- 7980 4796 Fax :07-562 9090 Fox - 04-226 2212 Fax :0B8 - 266 842
Email : kuala-lumpur@ecovis.com.my Email : jchor@ecovis.com.my  Email : penangi@ecovis.com.my  Email : saboh@ecovis.com.my
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