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The Tax Advantage of an Asset
Purchase
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The conditions for
claiming capital allowance

SNER B A BN H 2% A

« Operating a business
2 5%

 Purchase business assets
W SENV 55 % 7

 Assets used for business
purpose

EREENA=R )N
« Owner of the assets

BT
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What is Capital
Allowance?

M4 A 7

It is deducted from business income to
replace the depreciation expenses incurred
In purchasing business assets.

oll S5 N R, AR I SEl 25 2 72
A F4F IR 2 A

Examples of assets

« Motor vehicles Z=4f

« Plant and machinery | 55 2 % %%
. Office equipment 712 FH &

« Furniture and fittings ¢ E A it {4
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capital allowance
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Rate of Allowance

Rates of

Type of Asset Initial Annual
Allowance  Allowance
(1A) (%) (AA)(%)

Heavy Machinery / Motor 20 20
Vehicle
Plant and Machinery 20 14
Office Equipment, 20 10
Furniture & Fittings
Computer 20 20
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Qualifying
Expenditure (QE)

AREAI

&

Expenses incurred by the reconstruction of existing
buildings for the purpose of installing factories or
machinery and other expenses accidentally caused
by installation.

Sy T SR U ) BT X B B S s T
PRI, LR Eh T 2 T A ) R A B
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Example 1 [;]

)99

ABC Sdn Bhd bought a new air conditioner with a price
of RM10,000. The installation cost is RM1,000.

ABC Sdn BhdPARM10,0000H3E | — &S . 2282 H
ARM1,000.

The costs of the air conditioner #1252 FH RM 10,000
The costs of the installation &%i&# A RM 1,000

QEAMHE AT H RM 11,000
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Calculation of IA and AA

AT G5 M A EF B NG B T 5

RM RM
Qualifying expenditure (QE) 11,000
Less:
IA (RM 11,000 X 20%) 2,200
AA (RM 11,000 X 10%) 1,100 3,300
Residual expenditure (RE) 7,700
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Vehicle ZE4R 7

QE for vehicle without the commercial transportation
license is restricted to RM100,000 subject to the following
conditions:

KA w L IE PR E R AR TR SRR A
RM100,000,{H 42554 DL T 2644

1. The vehicle is new ZEHEHHK
2. The total cost of vehicle not exceed RM150,000

R4 K %) FA AS#E8iE RM150,000

If cannot met above conditions, QE restricted to RM50,000

UIRTCIZ I LIBFAF TG 15 5783 H IR 7 7YRMB0,000
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Example 2

ABC Sdn Bhd purchased a second hand vehicle in
June 2019 costing RM70,000. The vehicle is not
licensed as a commercial vehicle.

ABCHA N F IR~ 7 +20194E6 H ARM 70,0000 3K | —
W F . ARV ] HAER A5

The cost of assets : RM 70,000
QE: RM 50,000

For the year assessment 2019, QE is restricted to
RM50,000 as one of the conditions is not met.

T 20194 FE P-4l , BT AN 2 K —Tigk i, A5
S H IR 1 A RM5B0,000
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Calculation of IA and AA

Qualifying expenditure (QE)
Less:

IA (RM 50,000 X 20%)

AA (RM 50,000 X 20%)

Residual expenditure (RE)
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Example 3

ABC Sdn Bhd purchased a new motor vehicle in October
2019 costing RM140,000. The vehicle is not licensed as a
commercial vehicle.

ABC N 7E 20194510 F T SE T — 835 45, A k%
RMli%,jéé%EEi%gﬁ%ﬂiﬁtigﬂ e ;ﬁYﬁﬁmﬁi A

The cost of assets : RM 140,000
QE : RM 100,000

For the 2019 assessment, since these two conditions are
met at the same time, the qualifying expenditure is
RM100,000.

XFF 20195 FEPRAY, BT RIS XA KL, AR AST
4 ~RM 100,000,
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Calculation of IA and AA

RM RM
Qualifying expenditure (QE) 100,000
Less:
IA (RM 100,000 X 20%) 20,000
AA (RM 100,000 X 20%) 20,000 40,000
Residual expenditure (RE) 60,000
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