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s (FAIE— B2 EE LA —ZR AT g ?7?7?
Do you know that an often overlooked ratio can affect the
of a company ?7??

(FRIE MM —=xXEEEsmNEVEHEIG
g ? 2?2 7?

Do you know why a high revenue company faces a
or even declares 27?77

XEERE A geE R I—xE AT HIRBRIEEXR !
These may be due to the of a company
has not been treated with cautions !!!

ARG ITE ?
What is performance measurement? ? ?
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evaluation is the use of
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1. Profitability Z2Fg§E77

* Return on Investment (ROI) / Return on Capital Employed (ROCE)
IRELEER/ EREFEHRE (ISR ANZREEEEEISERNERR ?
(Profit/Capital Employed) x 100%
( FiE |BAIRA ) x 100%

o Capital Employed = Non-current asset + investment + current asset — current liabilities

What is ROCE?
* It is a financial ratio that determines a company’s profitability and the
efficiency of the capital is applied.

* It shows how much profit has been made in relation to the amount of
resources invested ( BER FHEXNTRANZRECSIKG 720F8E )
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*  Profit Margin FlJjEZ=

NPM = Net Profit -+ Revenue GPM = Gross Profit -~ Revenue
FREE = FSFLE - W FBHLEZEE = BFE - e
NPM — profit that can be gained from GPM — the remaining profit after accounting
total sales (ETUUM S E EFTIRSHY for the cost of service or goods sold (ZJEE4R
F113) F LB nn/ A SHIFI AT

What is profit margin ?
- The profit margin provides a simple measure of performance for
management. (F;EEREEESIRIEREEINE)

- Compares profit to sales and tells you how well the company is handling its
finances overall. (}& , FERFR AT _Ean{aahiE
HI55IRI)
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2. Liquidity 7Rt
» Asset Turnover B7F=REE

A measure of how well the assets of a business are being used to
generate sales [ —FHEE L = EFERENIE R

Asset Turnover = Sales / Capital Employed

RE[AEER = tHEE | BB

IR AR RT R
HEE?

Interrelationship between profit margin, asset turnover &
ROI

Profit Sales . Profit

X N EEBESH6. ]l
Sales Capital Employed Capital Employed




ECOVIS® How to assess whether the company’s current assets are
QY * & sufficient to repay its current liabilities ?

PR T TR R AR MEE R R G ?
« Current ratio & Quick ratio ( imEIELZE & 1EFIELE )

Current ratio Quick ratio
current asset current asset —inventory

~ current liabilities current liabilities

« Current Ratio: a company should have enough current asset that
gives a promise of ‘cash to come’ to meet its future commitments to

pay off its current liability. (AEINIBEEBHIANET , LARE TS

2R BEGE | —EBITEARRIRE LU EEEREIR R
* Quick Ratio: Calculated in some business, where most inventories

ale asset. (FIFRLLYSFIHH , HEASHER
- DUHEBRARETASTIER | B SEHES EANRAIE

000
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3. Debt & Gearing Ratios fafREEER

Debts ratio concerned with how much the company owes in relation to its size
and whether getting into heavier debt or improving its situation. (RS EHLER ST
X TFEMRN AR Z2EBANERSHSER AR, )

 When a company is heavily in debt and seems to be getting more heavily into debt,
lenders are likely to refuse further borrowing . ( Z3—xXANERRER , MEUFEDN
RURAT , WHAREsEBH—TEK. )

Gearing ratio =

Prior charge capital (long—term debt)
Prior charges capital+shareholders’eauity
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« When a company is earning only a modest profit before interest & tax, and has a
heavy debt burden, there will be very little profit left over after the interest charge

have been paid.
( B—RLEMEGFEARIBIGRE O EFE , ARRSRIBRER , BBAE
X THEERZERILFRERIRFIE. )

PBIT
Interest Charges

Interest Cover =

An interest cover of 2 times or lower may be considered low, and should
before company’s interest cost can be considered to be within

acceptable limits
({FEE(RRIF S B EZ I BERIANBIR , FEMN N 12 SYNSTNETS
AR IEZHEE A, )
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" Thank you 1551
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For more information, please visit:
D https://www.ecovis.com/my/ n
&
Follow and Like us on our Facebook Page for more updates!

Contact us BRZEF((]

] LIy SERE A o O e T T ¥ 1= ~Ir . JvE
B Kuala Lumpur (HQ) 2 15 B Johor Office 1% B Penang Office &1 B Sabah Office 7ME
Tel :03-79811799 Tel )7 - 562 9000 Tel 04-226 7210 Tel 088 -231790
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Fax 3 - 7980 4796 Fox :07-2362 9090 Fax 04.226 2212 Fax - 0B8 - 266 B42
Email - kual 3" Umpurig’ecovis.com.my Email : [chor@ecovis.com.my  Email : penang@ecovis.commy  Email : saboh@ecovis.com.my

WWW.ecovis.com.my . .



