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There are 2 types of accounting ‘; 7,

standards that can be adopted
for financial statement.
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What is Malaysian Private Enftities Reporting Standards
(MPERS) ¢
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It Is the accounting standards for entities that issued by MASB.

In order to replace the previous PERS framework which based substantially on
the IFRS for SMEs.

A self-contained standard with 35 sections covering all relevant areas for
financial reporting by private entities.

MASB (Malaysian Accounting Standards Board) PERS (Private Entities Reporting Standard)
IFRS (Internatfional Financial Reporting Standard) SMEs (Small and Medium-sized Entities) . .
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What is Malaysian Financial Reporting Standard (MFRS) ¢
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* [T is the MASB approved accounting standards for entfities.

* In order to convergence and full compliance with IFRS, MASB
Issued MFRS o replace FRS.

MASB (Malaysian Accounting Standards Board)
IFRS (International Financial Reporting Standard)
FRS (Financial Reporting Standard)
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Which framework is suitable to adopt for your company ¢

MPERS MFRS
Only .
Private Entities F2 & )b Private Entities FA & ik
or

Public Interest Entities A A F253
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A private entity is a private company as defined in Section 2 of the
Companies Act 2016, which:-

* |s not itself required to prepare or lodge any financial statements under
any law administered by the SSM or BNM

* |s not a subsidiary or associate of, or jointly controlled by, an entity which is

required to prepare or lodge any financial statements under any law
administered by the SSM or BNM

* |s not itself, or is not a subsidiary or associate of, or jointly controlled by, an
entity that is a management company
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PIE refer to those entities that are currently specified under Part 1 of Schedule 1 of the

SCMA 1993. They include:-

(a) 2~ 74r il ] Public listed company listed on the stock exchange;

(b) VF 11417 Bank licensed under the Financial Services Act 2013;

(c) VFil Ll A Insurer licensed under the Financial Services Act 2013;

(d) Va2 G225 L Takaful operator licensed under the Islamic Financial Services Act 2013;

(e) Vrnl i 24217 Islamic bank licensed under the Islamic Financial Services Act 2013;

(f) “mibl~ Financial institution prescribed under section 212 of the Financial Services Act 2013 or
section 223 of the Islamic Financial Services Act 2013;

(9) a7+ Development financial institution prescribed under the Development Financial
Institutions Act 2002;

(h) &5 AT 7 5 25 I £ % Holder of a Capital Markets and Services License for the carrying on of
the regulated activities of dealing in securities, dealing in derivatives or fund management;

(i) =222y Exehange holding company approved under the securities laws;

(j) ZEAT 7L L 40 v Capital Market Compensation Fund Corporation

(k) U540 Central depository approved under the securities laws.

PIE (Public Interest Entities)
SCMA (Securities Commission Malaysia Act 1993)
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Different Framework,
Different Treatment of Accounting
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MPERS MFRS
Control of subsidiaries X} Control over an investee means Control must be "demonstrated”
/NS the investor has the "power” to  through 3 elements:-
govern the financial and - Power
operating policies for the - Exposure to variable returns
Investee so as to obtain benefits - Investor's ability to use its power
from ifs activities. to affect its variable returns
Goodwill
N Measured at cost less .
THEAS : : L Measured at fair value and not
impairment and amortization : : . . o1 e
: amortized as it has indefinite life.
maximum up to 10 years.
Investment in 3 different measurement
associated/joint models:-
ventures - Equity model Only equity model
GEIAECE A - Cost model
P 7 - Fair value model
FlnancEIEmstrumenis 2 Measurement models for 4 measurement models for
Gah T A

financial assets and liabilities financial assets and liabilities.



MPERS MEFRS

Measured at fair value without

Investment property undue cost or effect or if this is Measured at fair value or
P e e not possible then IP measured depreciated cost model.

at depreciated cost model.
Directly attributable to the
acquisition, construction or
production of a qualifying asset to
be capitalized as part of the cost
of asset

Borrowing costs

To be recognized as an
(i3 3% J

expenses in P&L

Consider all infangible assets
Infangible assets otherto have a finite useful life, and
than goodwill must be amortized over the
mFrEEr i Er”  useful life. Use of revaluation
model is not allowable.

R&D to be recognized as
expenses while development
costs are capitalized as an assets
If criteria are met.
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Please do not hesitate to contact for further information!
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Follow our Facebook page
For more others information
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LIKE & SHARE NOW!

B Kuala Lumpur (HQ) FEE B Johor Office F1{# B Penang Office R B Sabah Office 7B
Tel -03-7981 1799 Tel :07-562 9000 Tel :04-226 7210 Tel :088-231790
Fox - 03 - 7980 4796 Fox 07 -362 9090 Fox :04-226 2212 Fax - 088 - 266 842
Emnail : kvala-lumpur@ecovis.com.my Email : [chor@ecovis.com.my Email : penangi@ecovis.com.my Email : saboh@ecovis.com.my
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