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thy some repair and renewam

expenses of assets can’t be
claimed as tax deduction?

But | heard in the Short Term
Economic Recovery Plan
(PENJANA), It iIs mentioned that
the renovation and refurbishment
of business premises can enjoy
tax relief of up to RMBOO,OOOJ
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Under Sec 33 (1)(c)*, repair and renewal expenses are allowed
for tax deductions, BUT

MRHES33 (1)(c), LM RAZ TR A 2 SR VFFAcy, {52!

Tax deductions will ONLY be allowed for
expenses that wholly and exclusively
incurred for the production of gross

iIncome:
XL AN 5E 4 N T N alm RN T
FEZE@:

LAWS OF MALAYSIA

° Repair of assets (include premises,

ONLINE VERSION OF UPDATED

TEXT OF REPRINT plant, machinery or fixtures employed)
B4 (EEER, I T 5,
Act 3 B 525 )

INCOME TAX ACT 1967 : :
° Renewal, repair or alteration of any

implement, utensil from source other
than those which qualify for capital
allowances under Schedule 3 of ITA*

R TR, &5, TR (R T
1 October 2017 £ A ITA B 3= 3 %t A 4 Bi %l Capital
*Income Tax Act 1967 AllowanceEﬁj) . .

As at 1 October 2017

*Income Tax Act 1967 As at




Ceicous HOWEVER

Sec 33 (1)(C) also mention cost of
reconstructing or  rebuilding for:

° any premises, buildings, structures
or works of a permanent nature,

LAWS OF MALAYSIA .
° any plant or machinery,

O EXT OF REPRINT * any fixtures
Act 53 Are NOT ALLOWED as a tax deduction

INCOME TAX ACT 1967 S33 (1) (C)HiRBNUEATA KA, P,
sat 1 Ocober 2017 i ?%EH@E&%@ZE@ 4 9 AR A Fo VA
Bl
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- What is repair and renewal means?
AL, 4iB 5312

REPAIR Is to restore an asset to its original state by
RENEWING or REPLACING the damaged parts without any
element of improvement.

U 165 25T L T 7 T 05 1 T 4 8 7 0 A e
QAP TAER PR B 1E, HE AR IO RE, 42
)

(>
J

WWW.ECOVIS.com.my




accovis
MALAYSIA

PR No0.6/2019 categorized repair
expenses as:

4B 5B 2N

MALAYSIA

INLAND REVENUE BOARD OF MALAYSIA

TAX TREATMENT ON EXPENDITURE FOR
REPAIRS AND RENEWALS OF ASSETS

PUBLIC RULING NO. 6/2019

Translation from the orginal Bahasa Malaysia fext.

DATE OF PUBLICATION: 26 NOVEMEBER 2019
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PR N0.6/2019 categorized repair expenses as:

BBERBRITN:

/Repair to restore assets to their original
¥ condition is allowable as a deduction.

(to enable 1t to function properly and

efficiently)
R T R PR B TR T A A 5 2
fiz5%

AAAAAAAA

/ The replacement of the entirety or part of
the entirety Is allowable as a deduction.

TAX TREATMENT ON EXPENDITURE FOR p—
W,

REPAIRS AND RENEWALS OF ASSETS

(Repair: Invoice replacement of a subsidiary

part of the entre asset) (Renewal:
Replacement of most parts of the entire asset)

Translation from the original Bahasa Malaysia fext

***However, where a renewal Involves

)( replacement of the whole asset, such
expenditure would be capital in nature and
thus not deductible

A B B A S e (7 B R T R 5
FKONTEr=, WA M A REEL)
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>*Replacement or improvement
/(Replacement of part of an asset which Is
damaged is allowable as a deduction without
any improvement)
T (EALWE P FARBCR Y, BRENE
A1 AR W) B FH 72 P PAFIRL )
A X(Improvement that caused changes to the
asset, the expense Is capital in nature which
INLAND REVENUE BOARD OF MALAYSIA are not a”owed for taX deduction)
PUBLIC RULING NO. 6/2019 %, %B/A“LZ%_]'\% N )I%‘%ﬁua %?gﬁZiitj **,}Sﬁ uz_\‘
HE LY
Pt K H (Capital Expenditure), BEARAEEH

M, (HERE A R A LA (Capital Allowance)
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)( Initial repairs

(When an asset Is acquired in a state of
disrepair/has not been used for a long
time and Is In need of repairs before it
can be effectively used). Initial repair Is
not allowed as a deduction

DL 4B (BEELBIER T I/ K
KFEMH, FELEBTREAIIRABE)

MALAYSIA

INLAND REVENUE BOARD OF MALAYSIA

REPAIRS AND RENEWALS OF ASSETS

cmesmenT ovompmuseror | [ / Implements, utensils or articles with
a life span of less than two years

Translation from the original Bahasa Malaysia fext.

(Generally, replacement of implements,
utensils or articles that have an
expected life span of not more than 2
years Is allowed as a deduction)

ERIFH, FE LNERMERFRIT
jj2J:_

WWW.ECOVIS.com.my . ‘

DATE OF PUBLICATION: 26 NOVEMBER 2019
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Good News!

It was announced under Short-
term Economic Recovery Plan
(PENJANA) that a  special
deduction Is given for renovation
and refurbishment expenditure up
to a limit of RM300,000 for capital
expenditure
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It was announced under Short-term Economic Recovery Plan
(PENJANA) that

2GR AC

°* Special tax deduction Is given for the renovation and
refurbishment expenditure for business premises up to a
limit of RM300,000

B B s 20 T B g T B s B 4598 RM300,000

°* For capital expenditure incurred during the period of 1
March 2020 to 31 December 2021

& F F01.03.2020 — 31.12.2021 4F & 3 5k 15 =\ 37
R I 8 A 37

° The special deduction will be extended to cover
expenditure incurred until 31 December 2021.

W IR M JR A 9 A (01.03.2020 — 31.12.2020) ZE K &
31.12.2021

* The tax deduction does not apply to expenditure
which has been given an allowance under Schedule 2
or Schedule 3 (Capital Allowance) of ITA*

bR T RS ITA*M R 20 R 355 A B Al Capital Allowance )32 H
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Summary

VAN I |
Revenue expenditure /
WS HE (FT#07%)

(Allowed as a deduction)

Repair which restores an asset to
Its existing condition

N T AL = 2 R IRAS T 7= A2
H4E1E 57

(I 4E1E B P 3 SR 56 )

Repairs which allow businesses
to continue

(O~ T AR AR 2L 28 5 11 7 AR 1) 4
& 9%)

Replacement of part of the entire
asset

SRR BT B — BB (e AT)
Replacement and renewals of
Implements, utensil or articles that
have an expected life span of not
more than 2 years

i EL, FAT, Wik i 5 e B R, A
iy T AN I 24

Capital expenditure X
RASH (AATfEL)

(Not allowed as a deduction)

Repairs/replacement with element
of Improvement/renewal to the
assets or altering its the original
condition

HAG P Bl B iR AR B 1 SR A IR
2
(48 )H, BEr-HITERESRTT)

Initial expenditure or repairs on
assets iImmediately after asset
acquired

ot 77 W B Jm B WK 4E 12

(N —FHUME, DgeisA RefdiH)
Replacement of the entire asset
(entirely)

A0S #




