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WHAT IS MIDA ?

« Known as Malaysia Industry Development Authority (MIDA) is the
government's principal agency that helps to oversee and assist
companies which intend to invest in the manufacturing and service

sectors.
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* Providing information on the opportunities for investments, as well as
facilitating companies which are looking for joint venture partners.

« A REEIZIEL, FHFNIEET G IR 2 m] S AR .

WWW.ecovis.com.my



&accovis’
MALAYSIA

Incentive In Service Sector

Pioneer Status % TollHb7

 Enjoy a 5 years partial exemption from the payment of income
tax.
A S SR S DL
 Enjoy up to 70% tax incentive and pay only 30% of statutory
iIncome.
ZHEIRT0% KB E, AT SAHEE WA RI30% .
 Unabsorbed CA & accumulated losses incurred during the

pioneer period can be carried forward.
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Incentive In Service Sector

Investment Tax Allowance (ITA) $5 B i

* Incentive on capital allowance of 60% on the qualifying assets
(factory, plant, machinery or other equipment used for the
approved project) incurred within 5 years from the date of the

first qualifying capital expenditure was incurred
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DOES YOUR SERVICES INCLUDES ?
YREI AR %5 B4 T

Promotion

Green of Research &
technology he:lthclare development
SR rave 5#Fk
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Information &

Cold Chain communication Tourism
Facilities tech‘:lolo Indystry
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OV Enhance Incentives under Tourism Industry
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INCENTIVES

Pays only 30% of statutory income.
Incentive on capital allowance of 60% on the
_ _ _ qgualifying assets commencing from its
Company that involves in tourism Production Day which is determined by the
projects and new investment in 4 Minister of International Trade and Industry
to 5 stars hotels including eco- (MITI).

tourism and agro-tourism projects The application should be done before

Eligible company

commencement of business.
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Ji i ML U

Enhance Incentives i8Rk

Company that involve in new 4 to 5 stars hotel in Sabah or

I

Sarawak can enjoy 100% tax incentives on their statutory

Income as well as on their capital allowance.

2 5 b BRI R7 HT 4 225 B 2000 )5 10 8 B A Az Hak g N
DL % % A AR B 41100 %6 R RS A B

www.ecovis.com.my



& a : - ) -
mv cCOVIS : > > Assumption: ITA RM 6 million

WITHOUT INCENTIVES 24 BN WITH INCENTIVES B ERL

Profit before Tax i i & F 20,000,000 20,000,000
Add/less adjustments 3 fi/ysk /> 1 4 2,000,000 2,000,000
Adjustment Income A% 5 U\ 22,000,000 22,000,000
Less: Capital Allowance #il: 5 AN (12,000,000) (12,000,000)
Statutory Income 75 €I 10,000,000 10,000,000
Percentage % 70 % 30 %
7,000,000 3,000,000
(-)ITA BEABCEE N NIL 6,000,000 :
1,000,000 3,000,000
Chargeable Income MAEFLIKN 10,000,000 4,000,000
Tax Liability @ 24% 2,400,000 960,000
Balanced to be carried forward to next year of assessment 45%% ~F—4 | NIL(Since theu &/S*e%r;lount are fully
T (HNITASH C 480D
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Q2ECOVIS Example on Pioneer Status

MALAYSIA BF. FXTHLAL

WITHOUT INCENTIVES Toi: =4 BN WITH INCENTIVES ZA Mk

Profit before Tax £ i & | 20,000,000 20,000,000
Add/less adjustments 3 i/ /b 8 % 2,000,000 2,000,000
Adjustment Income A% UL A 22,000,000 22,000,000
Less: Capital Allowance (12,000,000) (12,000,000)
e BEAIEEG

Statutory Income € W\ 10,000,000 10,000,000
Percentage % 30%
Chargeable Income MAEFLHN 10,000,000 3,000,000
Tax Liability @ 24% 2,400,000 720,000
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SHOULD YOU HAVE ANY QUERIES, 99
DO NOT HESITATE TO REACH US
66 WIRPRAIEMIRER, IHIK R
m N 2y
Contact us BR R IRAT
B Kuala Lumpur (HQ) 256 36 B Johor Office % B Penang Office 1Rl B Sabah Office 7PE
Tel -03-79811799 Tel :07-3629000 Tel - 04-226 7210 Tel -088-231790
Fax - 03 - 79804796 Fax :07-2362 9090 Fox - 04-226 2212 Fax - 088 - 266 842
Email : kvala-lumpuri@ecovis.com.my Email : [chor@ecovis.com.my  Email : penang(@ecovis.com.my  Email : sabah@ecovis.com.my
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References &% ¥l

* https://www.mida.gov.my/home/search?find=
green+technology
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* https://www.mida.gov.my/home/administrator

/system_files/modules/photo/uploads/20181
012163851 7.%20PowerPoint%20Presentat
10N%200Nn%20Green%20Technoloqgy.pdf

* hitps://www.mida.gov.my/home/forms-&-
guidelines-for-services-sector/posts/
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