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How can audit help you?

» Prevent misappropriation of fund

» Reduce the company’s operating
costs

» Improve supply chain
transparency & simplify supplier
vetting process

WWW.ecovis.com.my
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Better supervision of the company

Inhibit malpractice

Adds value to the shareholders
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_ Internal Audit External Audit

Supervise, review and enhance of the To analyse and verify true and fair view

Obijective : )
TEBAR compiny control system ” the flnancw\ﬂ staterzzent of the company
BE HEMRETATNEERSR HY USSR AHERRL

Conducted by AAEYEES € CUSUIIER LD [leisssleEl Independent professional audit firm

ZES A S RS T TR S5 P

Reports For management For shareholders , government and etc
& NEEIER BER, BUFSEEEATHRESE
Audit period Continuous process Once in a year
wEE SuR —HE—K
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Internal Audit
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External Audit

Purpose

H A

Legal
Binding
EEAR

Checks

wE

Analyse, review and improve
organisational controls and performance

T B E AR

Not compulsory for SME company, but is
compulsory for the listed company
FNEI N EAEES MR, EETASE
A 5 i) M Y

Operational efficiency, misappropriation

of funds, fraud, discrepancies and etc.
EENE, ASWA, HiEERE

To express true and fair view in the
financial statements of the company

RIAXN NS MERFNELAIENEE
Compulsory for certain entities

— L LARSRFI FHITINER LT

Accuracy and validity of Financial
Statements for certain entity

S E W S5IRARAV T FE 4
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Why is an EXTERNAL AUDIT performed?

v To Validate a company’s financial statements and to

provide assurance on the accuracy of financial reports.
IEA S MM SR FBFHRIEM SRS EFR .

v' Results of an external audit assure third-parties that the

financials of the company are correct and secure.
SINBEITNERAE=ARIET ATNMSEIERILE
ERJ8

v When a small business applies for financing, having

verified and accurate financial statements can come in

handy
SN Y R ERR R AT, o] UE LS I E B AET A S

e
WWW.ecovis.com.my . .
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MALAYSIA
What happens during an EXTERNAL AUDIT?

1. Auditors  will conduct systematic 2. Check for the accuracy and

sampling reviews of your financial and completeness of these records.
related records. o .
\ . A XD Z AR MENTE Y.

HiZ R R G TSNS =

AFHRIE K. =v
3. Determine whether these records are 4. Finally, the external auditor will prepare

acceptable and the financial statements and deliver an auditor’s report to your

show a true and fair view of the business detailing the findings from the

company’s financial position. audit.

XD FESHIESNUEMEIRRES SIMRERERE, FRRABESZEFEEN

FHRRET AT LR, IR ZFEZIRE, E2FEZNIFEHE

BEMEI. @
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External Audit

What is the process of an EXTERNAL AUDIT?

Auditor will:-
7\
7

[

Collect data Assess data \. / Interpret data
13 1af] fRRELE

to gain full understanding of all the
company’s activities.

UEHE 1 BasSINFE7aSD.

WWW.ecovis.com.my

Examine the company’s accounting
records and look through financial

statements to obtain

evidence in

order to verify compliance with

prescribed standards.

B E 55 4R 3% IA SR B IE
AiESTTBUE.
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Why is an INTERNAL AUDIT performed?

v Assess and improve the effectiveness of administration, operations,
control and governance to provide risk management as well as more
control over the critical financial processes of your business.
HEENMRSEE &5 &R MeENEM, RHENREEMEXI
FHRIREM SRz E =

v A properly executed audit will identify areas of concern within
departments and be presented to management in an understandable

way.
EHNTHEZERERIPHTITE, FUSTERNTAEHE
EWREER

v Management gets to make informed decisions on how to rectify
issues going forward and create necessary action plans for
discrepancies.

XEEERF I AMEYES FNE&EF AZFEDENITINTL
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MALAYSIA

1.

3.

Internal Audit

What happens during an INTERNAL AUDIT?

Observe, review documents and
interview employees.

e, BEEXHEFARIART.

Ask questions and assess employees
knowledge of your company’s overall
objectives, safety standards, training, and
compliance rules and regulations.

TE&MEFJE, #f)ﬂﬁl\ﬁlﬂ#/l}a/%\'le:g*ﬂ—?,
Letrk, FNALRERMH  UFERR
BT .

WWW.ecovis.com.my

. During a meeting, an

auditor  will
communicate  the  strengths and
weaknesses of the department while
offering their recommendations.
ASWEAE, FZRGAEREEN

HY B B 2 IR BB T TV LR =2

. Once the detalls are satisfied, the

auditor’s report is finalized and
expectations are given to management
on the corrections to be made.

mEATZE, FRANKREFREHE,

FEEEER D HEHITEIEANEE.
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What is the process of an INTERNAL AUDIT?

MALAYSIA

Once they have concluded the evaluation,
the auditor will follow up with management

Gai d di fth about the issues they have identified;
ain an unaerstanding of the prepare the official auditor’s report; review

current internal control process the report with management; and follow up

and conduct fieldwork testing. with management to ensure the suggested
recommendations are in place.

I &= 3t = B A BB 1= R A Y IR —BMERTITE, TSR EER

Ft Tl TR (FMMNELREBME TE, AEERTIT
ik s, SEEE—EFERE, FRid#E
EIEREUHRENE AL

| Q B

IDENTIFICATION + AUDIT + REPORT =+« FOLLOWUP

WWW.ecovis.com.my
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MALAYSIA Example - Inventories and Purchase

Internal Audit External Audit

% Supplier selection process s Test for Net realisable value (NRV) to ensure that inventory is
HNBEFLRE not overstated
< Open bidding process INRV testIAFHIREFAES K
NBIREF % Physical inventory count
K RE
% Check stock records
BEEEFILR
« Cut-off testing
22 MR

« Check aging of inventory
. / SEAEH

« Understand the company purchasing system

. TR SRR G

o—A - % Vouch purchase invoices to delivery orders for the accuracy of
- guantities bought

N RBEABFRIERTREOTE, MARXMEEN AR

« Trace purchase invoices to purchase journal, and tally total
amount of the purchase journal to general ledger
#ﬁ’éi{%‘i@%ﬂ"@ HichKk, FHRRMEBEICKE 2 £FFgeneral
ledger —%

www.ecovis.com.my . ‘
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Follow our Facebook page
o [ ]
For more other information
> < ~n0 PR
OO0 @3

LIKE & SHARE NOW!
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B Kuala Lumpur (HQ) = B Johor Office F{% B Penang Office 1RiH B Sabaoh Office 7P
Tel - 03 - 7981 1799 Tel - 07 - 562 9000 Tel S04-226 7210 Te 088 - 231790
Fox -03-79804794 Fox - 07 - 562 2090 Fox - 04-226 2212 Fax - 0B8 - 260 842
Email : kuala-lumpur@ecovis.com.my Email : johor@ecovis.com.my Email : penangi@ecovis.com.my Email : sabah{@ecovis.com_my
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