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Do | Have to Pay Taxes for an Online Business?
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« Business income is derived from Malaysia, subject to tax in
Malaysia. Mainly due to where the business operations
are carried on in Malaysia

WWW.ECoVis.com.my



&2ECOVIS
MALAYSIA

Business operations included:

* Services are performed #4755

* Where contracts are formed %5 & [7] )30 /7

°* Where goods are stored and arrangement was made
for delivery of the products 775 b2 ¥ H- 22 HEAC T 1 Hb A5

* Advertising and promotions made /{45

* Maintaining the websites 437 /X
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EXAMPLE

A resident person having business operations in Malaysia
sets up a website outside Malaysia. {7 &>k A R&EE W SS1E
LRGNV, SR AE E ShEE L i

G Subject to income tax in Malaysia as business operations
of the person are substantially carried on in Malaysia even
If the activities to maintain the website are performed
outside Malaysia, the sales via website outside Malaysia is
deemed to be derived from Malaysia 745 {} 5>k 74 ¥ 45
M, BONE IS ERRAR FAEAR AT -

A non-resident company having business operations
outside Malaysia sets up a website outside Malaysia and
branch in Malaysia. —f73F 2 RAEE SNBSS, HAEEASE
L, ABAE R WA 7117

Income from business operations carried on outside
Malaysia is not subject to tax Iin Malaysia. Income
iIncluding e-commerce income that are attributable to the
business operations of the branch in Malaysia is deemed
to be derived from Malaysia. >k H T 417047 4= B 1 R 28 UK
ARG A2 & T B R S5H .
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Resident Company

Business Sets up Branch Subject to
Operations in website in Inside tax in
Malaysia Malaysia Malaysia Malaysia
v v v
v X v
v X X Vo
X v X
X X X

* iIncome derived from sales via the
website that are attributable to the
business operations of the branch
outside Malaysia are deemed not to
be income derived from Malaysia.
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E-business should registered under Form B or
Form BE? WM& FiiZ%ZEForm B &5 Form BE?

Form B Form BE

For individual residents
who have income other
than business

For individual residents who
have business income

Sole proprietorship or

partnership Wage earners

Employment income

Types of . . >
Business income I SR (T T)

iIncome

« If you are worker and also conducting online business, you
must declare your income in Form B. WRARZ T T\ -3 Rk
AR, RMizERIREAFEForm B.

Q: Can | declare my personal income in Form BE, and declare
business income in the section of other income? #=Z&& 1] PLIEForm
BE, 7fother incomel& 4 Z I A?

A: Cannot. Other income is eligible to wage earners which must
be one-time income. A g, XEBWANLIZ—IRIER], JE&E BN
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Registered business %/ ]

According to Suruhanjaya Syarikat Malaysia (SSM), you
can register your business as:-

* Sole proprietorship 1~ A

* Partnership &1k

* Limited Liability Partnership &1kf R

* Sdn Bhd AR A 7]

For small-scale online business, Sole Proprietorship is the most

cheaper option. 27 & 2 W W & 5 19 4 &, & X 76 JF i sole
proprietorship

Low cost on business registration

T 5

« RM30/per annum (Name on IC)

« RM60/per annum (Trading, enterprise, etc)

Tax rate based on personal income

BRI NPT Bk
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Income from online business is chargeable to an
individual when his/her total annual income exceed

RM 34,000/year

EXAMPLE

Mr. A run an online business and working as a clerk.
Total of annual income from both source of iIncome after
the deduction Is less than RM 34,000. He does not

eligible for the tax payment for that year

WWW.ECoVis.com.my



&2ECOVIS
MALAYSIA

What 1s the difference for income
tax rates between individual and
corporate?

Individual — employee, sole proprietorship or
partnership business owner

O
-_—

0% - 30%
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Personal Income Tax Rate (2020)

Chargeable Income Calculations (RM) Rate % | Tax(RM)
0-5,000 On the First 5,000 0 0
On the First 5,000 0
5,001 - 20,000 Next 15,000 1 150
On the First 20,000 150
20,001 - 35,000 Next 15,000 3 450
On the First 35,000 600
35,001 - 50,000 Next 15,000 8 1,200
On the First 50,000 1,800
50,001 - 70,000 Next 20,000 14 2,800
On the First 70,000 4,600
70,001 - 100,000 Next 30,000 21 6,300
On the First 100,000 10,900
100,001 - 250,000 Next 150,000 24 36,000
On the First 250,000 46,900
250,001 - 400,000 Next 150,000 24.5 36,750
On the First 400,000 83,650
400,001 - 600,000 Next 200,000 25 50,000
600,001 - 1,000,000 On the First 600,000 133,650
Next 400,000 26 104,000
1,000,001 - 2,000,000 On the First 1,000,000 237,650
Next 1,000,000 28 280,000
Exceeding 2,000,000 On the First 2,000,000 517,650
Next ringgit 30 | ...
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Corporate (E.g.; A Sdn. Bhd).

Paid-up capital of RM2.5 million or less

On the first RM 600,000 chargeable income 17%

On subsequent chargeable income 24%

Paid-up capital of more than RM2.5 million

Flat rate 24%
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Business expenses B H % H

Allowable B] 1% Non-allowable A B] #1#%
Expenses incurred in the production of | Expenses not incurred in the
business income production of business income
Examples: Examples:
 Web maintenance fees Wi 447 %% | 1. Domestic and personal
 Web consultant fees [% 2% Jii ji] 2% expenses > A3 H
» Domain fee/ renewal fees %2 {7k * Personal utility bills

* Internet access fees H_Fk M 2%
* Postage and courier S 2% Fl1 {3 i 2. Purchase of personal assets

* Packaging fee 2% %% N SEAS Nl
* Rental for server k5528 FH FH 2% e Car
o Utilities 7K HL7% * House

* Furniture
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Tips for expenses deduction

EEgEN
]

If you are home-based, use your home address as business registered
address. It is handy when you want to write off some expenses as your
business expenses.

A3 )

WERARRAER ML, BUR RS b by ik, X &1k RIR
Jif8E, AUREGE L5 FIAE 9l 55 o AN

Therefore, it is advisable to have clear and proper documentation
of expenses and claim
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