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’/ * Determined by Bank Negara
Malaysia (BNM)
Lk T Bank Negara Malaysia

(BNM)

« Based on internal cost of funds
(i.e. how much it costs to borrow
the money to be lent out)

ARAE B 3T R (e 2B RAS)

« Changes to this rate are affected
by changes in the OPR
A2 19 & % OPREY & L v

* Mainly for company loans
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OPR
(Overnight Policy Rate)
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* Minimum  interest rate charged
amongst banks in the interbank market,
where they borrow funds from each
other
& B KA FE (OPR) Z4RAT ] 7 37
HRAT Z 18 A8 B N HE 4 iy i (KA &

* Determined by the Monetary Policy
Committee (MPC) of Bank Negara
Malaysia that meets six times annually
HEARBLTERXRATIRTEREZ R &
(MPC) ®E, ZZR2BFIT2AR
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Came into effect in January 2015
201541 A £ 3%

The rate is derived internally within the
bank

AR E BARAT AN #AT

Based on how much it will cost the
bank to lend you the money, and takes
into account a minimum interest rate
set by Bank Negara Malaysia (BNM)
RAEIEE AT 8§ 2| DR T T E K AR
AT BNM) % € 1y 5 (KA &

Greater transparency

FH YN

Mainly for personal loan or housing
loan
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Base Rate

Calculations for BR and BLR:
# & BR (Base Rate)fn A<
&% A % BLR (Base Lending
Rate) Hy 1T & 77 % :

Base A
Lending Rate

Effective
Lending Rate
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Effective Lending Rates (ELR) is the actual interest
imposed on loan amount after factoring in its operational

costs, average customer risk margin and the compounded
Interest.

M RZAE (ELR) 2EMBREEE KA, FHEF
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SPREAD

BLR; spread is the discount offered by bank #7777 #1749 11 %
For instance: 6.8% (BLR) — 2.45% (Spread) = 4.35% (ELR)

BR; spread is the bank’s profit margin % 77 2y 717 %
For instance: 3.5% (BR) + 1.3% (Spread) = 4.8% (ELR)
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BR, BLR and Indicative ELR
of Financial Institutions as at 6 August 2020

FINANCIAL INSTITUTION BR (%) BLR (%) Indicative ELR (%)

Alliance Bank Malaysia Berhad

Bangkok Bank Berhad

CIMB Bank Berhad

Hong Leong Bank Malaysia Berhad

Industrial and Commercial Bank of China
(Malaysia) Berhad

OCBC Bank (Malaysia) Berhad

RHB Bank Berhad

United Overseas Bank (Malaysia) Berhad
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Contact Us
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Like & Follow our Facebook page for more information!

VLY

Contact us today!
We are pleased to help!

W Kualo Lumpur (HQ) FEiE @ Johor Office Fffk W Penang Office &1 MW Sabah Office 7'
Tel -03-79811799 Tel :07-562 2000 Tel :04-226 7210 Tel :088-231790
Fox - 03 - 79804796 Fox - 07 - 5629090 Fox - 04-226 2212 Fox : (BB - 266 842
Ermnail : kuala-lumpur@ecovis.com.my Email : jchor@ecovis.com.my  Emagil : penangi@ecovis.com.my  Email : saboh@ecovis.com_my

WWW.ecovis.com.my 1 ‘ .



