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DIRECTOR FEE & DIRECTOR SALARY
EHE & EHEFHK

What Are the Tax Implications and Other Compliance?
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* The annual fees paid by any
employer, including retainer
fees and meetings fees as
compensation for serving on
the board of directors.

* The amount for director fee will
be decided by director In
general meeting and must be
approved by shareholder.

What i1s Director
Fee?
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What Is Director Salary/Remuneration?

HARESFHE?

Director's remuneration
means the salaries and

It is part of the directors'

bonuses paid to director employment contract
every month. signed with the company.
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Compulsory to declare
EPF, SOCSO & EIS.
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Differences X 3|

Director Fee

HER

 Once ayear
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* Not subject to EPF, SOCSO, EIS
« A ETFR EPF, SOCSO, EIS

« Subjectto PCB
o« WZNE TR PCB

« Subject for approval of directors
and shareholders’ meeting
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* Need to declare personal tax
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Director Remuneration
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« Every month
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« Subject to EPF, SOCSO, EIS
o WM FR EPF, SOCSO, EIS

e Subjectto PCB
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* Employment Contract
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* Need to declare personal tax
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Note for Accrued
Director Fee

NMATEFEFIER
I

The director iIs deemed to be able to obtain on
demand the receipt of such amount in the basis period
Immediately following relevant period since 2015. In
other word, director fee was as received
Income on
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How it Is related to company accounts and personal

tax? A& KK B AN ANRBA A< RE?

Situation 1:

Director fee is approved and paid.

S AEAERN B AT A 7 55 9%
Director fee declaration in personal tax must be according to the
year it Is paid.
= WIE B IR AR, B R S8 Pl 21 i) 25 55 9%
Debit Credit Debit Credit
YA 2019 Director Fee | Bank YA 2019  Director Fee | Accrual
YA 2020 | Accrual Bank

personal tax 2019.

Director must declare director fee in

Director must declare director fee in
personal tax 2020.
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How it related to company accounts and personal

tax? A~ " K B AP AN R™BAE AKX RVE?

Situation 2:

Director fee is approved and but not yet paid.
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Director may do not declare yet the fee in the relevant financial
year, BUT he/she must declare it in the following financial year
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Debit Credit

YA 2019 Director Fee Accrual

YA 2020

Director must declare director fee in personal tax 2020 even though has not yet

been paid
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