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Manufacturing & Agriculture
Products Exportation Companies
Need To Know. Are you eligible
for 70% tax exemption?

[Allowance for increased export (AlE)]
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Qualifying Requirement
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Incorporated under
Companies Act 2016 and
Resident In Malaysia
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Achieve Increase In

f export sales
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At least 60% Issued

share capital owned
by I\/IalayS|a citizen k
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Agricultural/Manufacturing
product must be
planted/produced

by company
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of the value of increased

exports for at least 30%

10%

value added attained
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exemption

of the value of increased

Amount of Income Exempted
exports for at least 50%

for Manufactured Goods 15 %
&M~ ma exemption value added attained
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*Special rate applied to SME companies for YA2016-YA2020.
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Amount of Income
Exempted for Agriculture
produce

AR

0% of the value of
Increased exports of the
agriculture produce.
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Exemption granted shall not exceed
/0% of statutory income of each
year of assessment
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Insufficient of statutory income shall
be given exemption for the first
subseqguent year of assessment
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Relnvestment allowance or investment
allowance
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Incentive on Promotion of Investment
Act 1986
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Mutually Exclusive*
with

Exemption under paragraph 127(3)(b) or

subsection 127(3A)

’5’“127(3) (b) k127 (3A) #K k55
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Clalm for deduction under section 154
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*Mutually Exclusive means company can only enjoy either one of the incentives and not both
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THE EXEMPTION DOES NOT APPLY TO THE EXPORT OF
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1) Product from manufacturing which is subjected to prohibition of export

under Custom Act 1976
19768 Iy 28 1| HY

2) Product listed in schedule P.U(A)162/2019%1| 4} i 7= i

N

. TIn ingot or slab, tin ore and concentrate
. Natural rubber sheet and slab, standard Malaysian rubber, crepe natural

rubber, natural rubber latex and natural gum

SR

. Crude palm kernel oil , palm kernel cake and crude palm oll

. Copra, copra cake and crude coconut oll

Log, sawn timber (ungraded and non-kiln dry) and wood chip (except briguette)
Petroleum oil (crude and other than crude oil) and petroleum gas and other

gaseous hydrocarbon (liquefied or in gaseous state) hydrogen, nitrogen and

oxygen
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Income Tax (Exemption) (No. 6)
Order 2019 Act 53 - Income Tax Act
1967 P.U. (A) 162/2019
http://www.federalgazette.agc.gov.m
y/outputp/pua 20190607 PUA162.
pdf
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Contact Us

B Kuala Lumpur (HQ) & F£E 3

@ 03-79811799 . Johor Office 7%|<1 ]
>4 kuala-lumpur@ecovis.com.my @ 07-5629000

P johor@ecovis.com.my
B Penang Office #=

Q' 04-2267210 B Sabah Office P
>4 penang@ecovis.com.my Q) 088-231790
@ https://www.ecovis.com.my/ ] sabah@ecovis.com.my

n 0 https://www.facebook.com/EcovisMsia/
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