ortance of SMEs
iIn Malaysia ?
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Definition of SMEs /MY E X

SMEs defined depend on qualifying criteria, the details are showed as below:
gy 25 8 /A, BIRT TG — 2R, RS

Category __Micro ____Small ____________________Medium

Manufacturing Sales turnover from RM300,000 to Sales turnover from
less than RM15 million OR full time RM15million to not exceeding
Sales turnover employees from 5 to less than 75 RM 50 million OR full time
of less than employees from 75 to not

RM300,000 exceeding 200
Services & OR full time ggles turnover from RM300,000 to Sales turnover from RM3
Other Sectors e€mployees less |gss than RM3 million OR full time million to not exceeding RM20
than 5 employees from 5 to less than 30 million OR full time employees

from 30 to not exceeding 75

o

f=a b
&
1.:.\__'\_.#'

Source: Small Medium Enterprise Development Bank Malaysia Berhad (2019).
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SMEs must be entities registered with
* SSMor
® Other equivalent bodies

Excludes:

Entities that are public listed on the main board and

Subsidiaries of:

® Publicly listed companies on the main board;

® Multinational corporations (MNCs);

®* Government-linked companies (GLCs);

® Syarikat Menteri Kewangan Diperbadankan (MKDs);
and

® Stated-owned enterprises.
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Education Opinion
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METRO NEWS

Tuesday, OF Apr 2020
Prime Minister Tan Sri Mubhyiddin Yassin had on March 27, announced a RM250bil

ANDY CHUA economic stimulus package. which the chamber claimed provided little assistance to

QOOOO©
=

“Since the MCO was enforced, most SMWEs' operations have been suspended. Howewver,

these SMEs are reguired to continue to payv their emplovees their full salaries and are

Importance of SMEs in Malaysia

I ALl X oK) E A

1. Gross Domestic Product (GDP)
2. Employment
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Contribution in Gross Domestic Product (GDP)

/b AR TS B E DT

SMEs GDP contributed to country’s GDP |
SMEs GDP contributed
2015 36.3% to Malaysia GDP in 2018
2016 36.6% 3 8 3‘%
2017 37.8% .
HE1E2018, H/hell
2018 38.3% stk 1 38.3%GDP!

Source: Department of Statistics Malaysia. 0
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Contribution in Gross
Domestic Product (GDP)

/NP o B Y AR 7 B E I TTRR

Weaker global economic due to Covid-19.
Malaysia Economy will be suffered without
a doubt. According to Bank Negara
Malaysia  (BNM), Malaysia's GDP
forecasted to grow between -2% and
0.5% in 2020 if compared to 4.3% In
2019.

Covid-19: Malaysia SMEs see zero cash inflow
for at least three months due to MCO

f IwlOTin[< =)

SMEs also the victims of Covid-19, as SMEs

face the biggest

constraints.

X R4 2

A, 2020[E

m

challenge, cash flow

B A D TTER . H
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Contribution in Employment
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SMEs play a major role in employment/job creation

The Figure 1 showed the contribution of SMEs to total
employment.

It also showed that 66.2% of total employment in 2018
compared to 66% in 2017 (Refer to Figure 1)

In overall trend, contribution by SME in employment
showed a increase.

Figure 1: Contribution of SMEs to
Total Employment

Share (%)

cer 66.2
ke 66.0

660 -

§5.3
655 -

64.5

d ] q
2015 2016 2017 2018"

Source: Department of Statistic Malaysia,
SME Annual Report 2018/2019




For more information regarding the definition of SMEs

» https://www.smebank.com.my/en/about-us/sme-definition
» https://www.smecorp.gov.my/index.php/en/policies/2020-02-11-08-01-24/sme-definition
* https://www.smecorp.gov.my/images/pdf/2020/Guideline-SMEDefinition updated.pdf

For more information regarding the SMEs performance & statistic

* https://mdec.my/digital-economy-initiatives/for-the-industry/sme/

« https://www.smecorp.gov.my/images/SMEAR/SMEAR2018 2019/final/english/SME%20A
R%20-%20English%20-%20Al11%20Chapter%20Final%2024Jan2020.pdf

* https://lwww.dosm.gov.my/v1/index.php?r=column/cthemeByCat&cat=159&bul id=R0Vka2
RpeVJOcUIpR3BgdjhudDZhdz09&menu id=TESCRUZCblIh4ZTZMODZIbmk2a\WWRRQT09

e



https://www.smebank.com.my/en/about-us/sme-definition
https://www.smecorp.gov.my/index.php/en/policies/2020-02-11-08-01-24/sme-definition
https://www.smecorp.gov.my/images/pdf/2020/Guideline-SMEDefinition_updated.pdf
https://mdec.my/digital-economy-initiatives/for-the-industry/sme/
https://www.smecorp.gov.my/images/SMEAR/SMEAR2018_2019/final/english/SME%20AR%20-%20English%20-%20All%20Chapter%20Final%2024Jan2020.pdf
https://www.dosm.gov.my/v1/index.php?r=column/cthemeByCat&cat=159&bul_id=R0Vka2RpeVJ0cUlpR3BqdjhudDZhdz09&menu_id=TE5CRUZCblh4ZTZMODZIbmk2aWRRQT09
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