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What’s Better About SDN BHD

Compared to
Sole Prop/Partnership?
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What are Sole Prop, Partnership and Sdn Bhd?
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Sole Proprietorship

Partnership

Sendirian Berhad
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Number of Member 1 person 2 people or above but not | 1 director or above
AN¥ E— A exceeding 20 persons —frEFHELL L

Registration of
Businesses/Companies
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Register under
Registration of
Businesses Act 1956
(ROBA 1956)

Register under
Registration of
Businesses Act 1956
(ROBA 1956)

Register under the
Companies Act 2016

How it works?
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Sole prop owned and
managed the business by
himself
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Business owned and
managed by two or more

persons
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Shareholder owned the
Company, Director
managed the Company
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Limited Liability A FR K555

Sole Prop/Partnership %/ &1k
- Unlimited liabilities to the owners

- May extend to the personal assets of owners
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Sendirian Berhad AR A&
Liabilities limited to the extent of shareholdings

- Will not extend to the personal assets of shareholders
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Perpetual Succession 7K A JELEE

Sole Prop/Partnership %/ &4k
- Less stability. The business ceases when the owner wishes to stop

managing the business, or when the owner passed away.
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Sendirian Berhad R A F]
- More stable. The shareholders/directors can sell off their shares/resign
when they wish to stop managing the business.

- The business can be continued when shareholders or directors
passed away.
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Differences In Tax Rate
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Sole Prop/Partnership % /&4k Sendirian Berhad FRA ]
- Pay tax on Individual tax rate - Pay tax on Company tax rate
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ECOVS -How Sdn Bhd saved tax?
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YA2019 as example/PA20194E A 4:
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Tax Payable FBfIBi%H
Chargeable Sendirian Bef
income Sole Prop/Partnership - : -
TTERI Y e (With Share ca;p\lial < 2.5 mil)
(RM) (RM) FBEA H)
(BADERELTTLH)
(RM)
250,000 46,900 42,500
500,000 108,650 85,000
750,000 172,650 145,000
1,000,000 237,650 205,000
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wss - Benefits of Sdn Bhd!!
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Limited Liability,
Perpetual Succession &

Lower tax!!!
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Interested to incorporate a Sendirian Berhad?
Any enguiries on starting business?
You are most welcome to contact us!
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W Kuala Lumpur (H B Johor Office 1% B Penang Office &4l B Sabah Office #E
Te - 03 - 7981 1799 Te - 07 - 562 9000 T 04-226 7 Tel l:'E-E -231 790
Fax 03 - 7980 4796 Fox - 07-562 9090 F 1 -1 26 2212 Fao 266 E—_
Email : kvala-lumpur@ecovis.com.m Email : [chor@ecovis.com.my  Emai | igi@ecovis.com.my  Email : n:I |:|'| ‘e CoVIS.COML_MY




