Is your company a private . Fa ®
entity as stipulated under Audit v ECOVIS
Companies Act 2016? required

AUDIT EXEMPTION WEF 31 JAN 2017
Does not

fulfill all the #on or after 31 Jan 2017
criteria
Is you company an active
entity?

Dormant

Must fulfill all the criteria below:-

« Dormant since incorporation *; and

« Dormant throughout current financial year
and in the immediate preceding financial
year.

Lero-Revenue Qualified

Must fulfill all the criteria below:-

« Zerorevenue in current financial year;

« Zerorevenue in the immediate past 2

. - financial years; and

Must fulfill all the criteria below:- ) « Total assets in the most current statement of
* Revenue does not exceed RMIO0k in financial position (FS) does not exceed

current and pos’r 2 financial years; RM300,000 and in the FS of the immediate
+ Total assets in the statement of FS does past 2 financial years.

not exceed RM300k in current and QUG'If){ for
immediate past 2 financial years; and Audit
Not more than 5 employees in current Exemption
and immediate past 2 financial years.

Threshold qualified
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But there are things to do despite your
company qualifies for Audit Exemption......

Maintain all the documents and accounting entries (at least 7 years as requested by regulators).
To prepare unaudited financial statement that comply with applicable approved accounting standards.
Lodgment of annual return and unaudited financial statement with Registrar.

It is compulsory for all the entities to declare annual tax return regardless active or dormant entities (based on
vnaudited financial statement).

Statutory contributions (EPF, SOCSO, EIS, Potongan Cukai Bulanan (PCB), Form E, etc) are still mandatory (whereby
payroll occurs) to be performed by employers even though business is inactive.

This material has been carefully prepared, but it has been written in general terms and should be seen as broad guidance only. The material cannot be relied upon to cover specific situations and you should not act, or
refrain from acting, upon the information contained therein without obtaining specific professional advice. Please contact the Ecovis member firms in Malaysia to discuss these matters in the context of your particular
circumstances. Ecovis Malaysia and each branch in Malaysia, their partners and/or directors, employees and agents do not accept or assume any liability or duty of care for any loss arising from any action taken or not taken
by anyone in reliance on the information in this material or for any decision based on it.

Ecovis International is a Swiss association. Each member Firm is an independent legal entity in its own country and is only liable for its own acts or missions, not those of any other entity. Ecovis Malaysia is the member firm
of Ecovis International.
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